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CHARTERED ACCOUNTARNTS

Independent Auditor's Report

To the members of NetSol Technologies Limited

Chpinion

We have audited the annexed consolidated financial statements of NetSol Technologies Limited and
its subsidiaries [the Group), which comprise the consolidated statement of financial position as at
June 30, 3023, and the consofidated statement of profit or loss, the consclidated statement of
comprehensive income, the consolidated satement of changes in equity and the consolidated
staternent of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting pofices and other explanatony information.

In owr opinion, consolidated financial satements give a true and fair view of the consofidated
financial position of the Group as at June 30, 2023, and of its consofidated finandial performance and
its consolidated m@sh fiows for the year then ended in accordance with the accounting and reporting
standards as applicable in Pakistan.

Basis for Opimion

We conducted owr audit in accordance with Intemational Standards on Auditing (15As) as applicable
in Pakistan. Ouwr responsibilities under those standards are further desoibed in the Auditor's
Responsibilities for the Audit of the Consclidated Fimandal Statements section of our report. We are
independent of the Group in accordance with the Intermational Ethics S5tandards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of the
Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical responsibilities

in accordance with the Code. We believe that the audit evidence we have obtained is suffident and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the ourrent period. These matters were
addressed in the context of our audit of the consclidated financial statements as a whole, and in
forming our opinicn therecn, and we do not provide a separate opinion on these matters.

Following are the key audit matters:

5 No. | Key audit matters How the matters were addressed in ouwr audit

1. Revenue Recognition

Refer notes 4.9 and 27 to the financial | Our audit procedures induded the followings,
statemants.
= Obtained an understianding of and assessing
Revenue recognized during the year | the design and operating effectiveness of
ended June 30, 2023 indudes Rs. | controls designed to ensure that revenue is
2,218 .23 miflion [2022: 1,737.61 million) | recognized in the appropriste accounting

from related parties. pericd.
Lanono Offoe Elamatad Cifics
328 Lipper M Lahe Hause fo 4, St bo 50
Phazrs O 42 3575 5550 F-rM Islimabad
Phore: @ 47 38TE G531 wendl iyl cam ph | infefihyle com, pk FRonAIET 265 414

156



HYK.

CHARTERED ACCOUNTARNTS

Revenue is derved from a number of
revenue streams, and key streams
include license, renderng of services
and subscription and support. Each
stream has its own revenue recognition
poficies based on the nature of the
revenuwe and underying contractual
arrangements. Management judgment
is required around the degree to which
revenue has been eamed as at the year-
end date.

Large contracts are typically bundled,
and often imclude license, rendering of
services and subsoription and support
FEVENLIES.

Inappropriate revenue recognition in
relation to cut off, as revenue may not
have been recognized in the comect
accounting period

In light of the multiple revenue streams,
comgplexity of accounting and orucial
nature of this number to stakeholders,
we have entified revenue recognition
as a significant risk, which was one of
the most significamt assessed risks of
material misstaterment.

= PAssecsed  the appropriateness of  the
Company's accounting polides for revenus
recognition and compliance of those polices
with applicable accounting standards.

= Selected a sample of transaciions recognized
in revenue during the year and recalculating
the revenus recognized with wnderlying
contracts.

= Checked evidence to support that software
license has been delivered to customers prior
to revenus recognition.

= Agreed license revenues to signed contracts
or software license agreements.

= Arreed the revenue to subsequent payment
as evidence of collectability.

= Compared, on a sample basis, specific
revenue transactions recorded before and
after the reporting date with underlying
documentation to assess whether revenue has
been recognized in the appropriate accounting
period;

= BEwvaluated the appropriateness of the
disclosures  provided wnder the revenue
standard IFR5-15 amd  assessed  the

completeness and mathematial accuracy of
the relevant disdosures.

Valuation of Trade Debts and Contract
2. BAssets

Refer motes 412, 9 and 10 to the
finandal statements.

The company has a significant balance of
trade  debis. We identified
recoverability of trade debts as a key
audit matter as it invohes sigmificant
managemant judgment in determining
the recoverable amount of trade debts.

Owr audit procedures in relation to the matter,
induded the following:

= (btained uwnderstanding of the recorded
trade receivables by discussing with the
management and making nguiries on the
entire accounting process assodated with the
recording of trade receivables and contract
assets.
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In relation to finandal assets, IFRS 3
requires the recognition of expected
credit losses ['ECL"} rather than imcurred
aedit loss model. Management is
required to determine the expected
oredit loss that may ooour over either a
12-month pericd or the remaining life of
an asset, depending on the
categorization of the individual asset-

In acoordamce with IFRS 9, the
measurement of ECL reflect a mnge of
unbiased and probability-weighted
outcomes, time value of money,
reasonable and supportable information

= We spught external confirmations from
selected debtors of their balances that
remained outstanding at the year end and
comipared replies to the request.

= ‘Where response @0 the external
confimations were not received, we have
checked subsequent receipts/ traced the
receivables balances to the invoices.

= Reviewed the appropriateness of the
assumiptions used [future and historical), the
methodology and policies applied to assess the
ECL in respect of financal assets of the
Company.

based on the consideration of historical
events, current conditions and forecasts
of future economic conditions. The
calculation of ECLs in accordance with
IFRS 3 is therefore complex and involves
a number of judgmental assumptions.

= Tested the mathematical acuracy and
computation of the allowances by using the
same input data used by the Compamy

= Testing the acouracy of the data on a sample
basis exiracted from the Company's
accounting system which is used to calculate
aging of trade receivables; and

‘We identified allowance for credit losses
as a key audit matter because the
Company exercises significant judgment
in caloulating the expected credit losses | = Assessed the melevant disdosures made in
the financial statements to determine whether
they are complied with the accounting and
reporting standards as applicable in Pakistan.

Information Other than the FAnancial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not indude the consolidated and unconsolidated
fimancial statements and owur auditor's reports thereon.

Cur opinion on the consofidated financial satements does not cover the other information and we
do not express amy form of assurance conclusion thereon.

in connection with our audit of the consolidated financial statements, our responsibility is to read
the other imformation and, in doing so, consider whether the other information s materially
inconsistent with the consolidated finandal statements or our knowledge obtained in the awdit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we concdude that there is a materal misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilites of Management and the Board of Directors for the Consolidated Rnancal
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the acoounting and reporting standards as applicable in Pakistan and
the Companies Act, 2017 and for such imternal control as management determines is necessary to
enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or ermor.

In preparing the consolidated finandal statements, management is responsible for assessing the
Group's ability to continue as a3 going concemn, disclosing, as applicable, matters related to going
concern and wsing the going concern basis of accounting unless management either imtends to
liquidate the Group or to cease operations, or has no realistic altemative but to do so.

The Board of Directors is responsible for oversesing the Group's financial reporting process.
Auditor's Responsibilities for the Auwdit of the Consolidated Financal Statements

COwr objectives are to obtaim reasonable assurance about whether the consolidated financal
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that indudes owr opinion. Reasonable assurance is a3 high level of
assurance, but is not a puarantee that an audit conducted in accordance with [3As 2= applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from
fraud or ermor and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these consolidated
fimancial statements.

As part of an awdit in accordance with 5As as applimble in Pakistan, we exercise professional
judgment and maini=in professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the consofidated financial statements,
whether due to fraud or error, desipn and perform audit procedures responsive to those risks, and
obi=in audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from frawd is higher than for one resulting from
error, as fraud may involve coflusion, forgery, inmtentional omissions, misrepresentations, or the
override of internal controd.

= Obtain an understanding of intemal comtrol relevant to the audit in order to design audit
procedures that are appropriate in the droumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's intemal comtrol.

= BEvaluate the appropriatensss of accounting policies used and the reasonableness of accounting
estimates and refated discosures made by manazement.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may st significant doubt on the Growp’s ability to continue as a going concemn. i
we conclude that a material uncertaimty exists, we are reguired to draw attention in our auditor's
report to the related disclosures im the consolidated financial satements or, if such discosures are
imatﬁi to mud'ﬂr CILET ap'm'l_nn. Cur cnncLusinm- are bazed on the audit evidence obtained up to
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the date of our auditor's report. However, future events or conditions may @use the Group to cease
to Conmtinue 35 a Eoing Concarm.

= Evaluate the overall presentation, stucture and content of the consolidated financial statements,
including the disdosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

= Obtain suffident appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group awdit. We remain
solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the awdit and sgnificant audit findings, induding any sipnificant deficiencies in internal
controd that we identify during our awdit.

We also provide the Board of Directors with a statement that we hawve complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the ourrent pericd and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation predudes public disclosure about the matter or when, in extremely rare croumstances,
we determine that a3 matter should not be communicated in our report because the adverse
onszeguences of doing so would reasonably be expected to outweigh the public imterest benefits of
such communication.

The engagement partmer on the audit resulting in this independent auditor's report is Muhammad
Yousaf.

Bl S

H.¥.K and Cao.

Chartered Accountants
Lahore

Date: September 26, 2023

LIDIN: ARIOZI10143yPrCEzmiLl
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Consolidated Statement of Financial Position

A5 ar funa 30, W03
A23 F. i PP
NOTE
Rupees
BSSETS
NON-CURRENT ASSETS
Property, plant & equipment 5 1521471880 1,519,9858063
Intangible assats G S0 IR508T 333 BE968T
1561857787 1353 677,750
Long term loans o employess 8 1,391 500 8055537
1566259477 1961933287
CURRENT ASSETS
Trade debts 9 5662605808 | 2515759600
Contract asset 10 18702300913 | 1,767,068533
Loans and advances 11 B3, B0 265 32 475 4G
Trade deposits & short term prepay ments 12 1ZB, 720,430 iy LROET 3
Other receivabies 13 26,110,091 13511254
Due from related parties 14 LEEASEETY|  4407E1283
Taxation - net 15 6387 524 53345
Cash & bank balances 16 2833066097 | 3794132251
10967506807 5EIB 236434
TOTAL ASSETS 12532855284 10,590,159,721
The onnexed notes frorm 1 to 43 form an infegrod part of these fnanasl stotements
CHIEF EXECUTIVE OFFICER DERECTOR CHIEF FINANCIAL DFFICER
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Consolidated Statement of Financial Position

Bxar Juna 30, 303
2073 202
NOTE
Rupees
EQumY & LEABELIMES
SHARE CAPITAL & AESERVES
Buthorized share capital
200,000,000 ordinary shares of Rs.10/- each 1B 2,000|000,000 1,500,000,000
ts=ased, sarbsonibed and paid up capital 18 BO0,360,237 B9E,369,232
Sinare daposit money 12,500 12500
Reserves 19 7,996,308,415 6,899, 765,805
BB Ee015T 7798, 147 537
NON-CURRENT LIABILITIES
Long term finzncing 20 EORIGE1E BEI8064F
Leasa liabilities Fa! LP0.55T &4, 250 HER
Long term advances 2 16,675,000 7875000
BF2T2ATS 10506311
CURRENT LIABILITIES
Trade and other payables 3 194511707 619823315
Contract liabilities i 1,125 553,985 358503, 6585
Short tarm bormowings = 1,580,000,000 1,580,000,000
Current portion of long term Gzbilities .3 5004 0D 129214 265
Unciaimed dividemnd 353831 3964 605

I57AWIDEZ 2501505673
CONTINGENCIES & COMBAITMENTS 27 e =

TOTAL EQUITY AND LEABILITIES 12532845 28 10,580,155,711

The annened nofes from T o 49 form an integrd part of these financlal sfofements

CHIEF EXECLUTTVE DFFICER HRECTOR CHIEF FINRNCIAL OFFICER
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Consolidated Statement of Profit or Loss

Forchayear endad june 30, 2003

NOTE 203 202E
Rupess
Revenue from contracts with customers - Met 28 T IEIEIG2TS 6185287598
Cost of revanue 29 (5638302500 |4,104,647 039
Gross Profit ZIS8613 M3 20680640550
Seling and promotion expenses 30 {777152083) | |5760E9635)
Administrative expensas =1 {1,388515568]) | |983,392.191)
(Z14606RS50) {1.555,461825)
Dperating profit 3,545,163 521,178733
Other income 3z 1998473611 1073287 432
ZDO2MIRTTE 1584 466,165
Cither operating expenses 33 (547236324  {357,160.7500
Finance cost 3is {1Em812 016 {53, 2445 563
Share of loss of assocate (I3sEc|ny] {165 704,147)
Profit before taxation 1231286650 1072355699
Taxation as (1=2p31,775]  [1e0038619)
Profit afer tzxation for theyear attributable to equity holders of parent 1038452 875 872,317,080
Earnings per share

Ba= -In Rupess 36 1.82 973
Diluted - In Rupeses 36 .75 972

The oanexed notes from 7 to 49 farm an infegrol pavt of these finanaol statements.
CHIEF EXECUTIVE OFFICER MRECTOR CHIEF FINANCIAL DFFICER
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Consolidated Staternent of Comprehensive Income

For chayear andad juna 30, 2003

2023 2052
Rupees

Praofit afer taxation for the year 103RAS2ETS B72317,080
Other comprehensive income - -
Other comprenhensive income/loss) that may be reclassified to profit or loss in subsequent
periods [net of tax):
Reclzssification/ share of other comprehensive (loss) of an assooate IRE12216  (12815,055)
Items that will not be redassified subsequently to profit or loss - -
Total comprehensive inmome for the year attrbuitable to equity holders of the parent 1073 pE50E1  B59502.075
The annexed nates frorm 1 te 49 form an infegrod part off these financial shirtements
CHIEF EXECUTIVE OFFICER DERECTOR CHIEF FINANCIAL OFFICER
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Consolidated Statement of Cash Flows

Forchayear endad june 30, 2003

2023 2052
MNOTE Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before txation for the year 1231, 284 550 1,012,355 699
Adystments for non cash charges and other items:
Diegreciation - own assets 393,360,890 277309 255
Amortization of right of use assets 2573269 126368291
Amortization of intangiole assets 203,503,740 203,503,740
Loss on disposal of fixed assets 6,183 802 35125841
Foreign exchange {gain] 1,701,671 75500 {7a0678,729)
Financa cost 185,973,550 67,506,266
Intarest income {296,156061) {351,708, 704)
Empioyee compensatbion epanse XATTS19 7553070
amortization of deferred grant [m12518) {9,536,656]
Provision for expected credit losses 167,574,180 103,872 650
Raclassification/Share of loss of associate 33 G SR 165,708,147
{B93850976)  (116510868]

Cizsh peneroted from operobtions before working copliol deaapes 337 4ITETL B93.544 830
Working Copltol Changes
Trade debts 11,511, 016,755) 179,108,303}
Contrack assets (218,327 500} $603,913,107]
Contract Eabilites 766, 150200 159,096 275
Loans and advances [2B,706472) (20519782}
Trade deposits & short term prepayments {7k, 2608200 30,175,260
Cther recenvables {12, 290837} {6,685 535}
Due from related parties (16,675,356} {&083650)
Trade and othar payables | 153750261 | 215,181 596
Cirsth fuged in) operstions {1,037 354,176) (06,017.371}
Finance cost 1150006059} (68,230,504}
Income taxes paid (198465 355) 1283376004
Dividend paid (110,775) [274.002)
Net cosh (1038533, 285) 203584253
RSt LS FRad IWVESTINE ACTIUTES
Pmoperty, plant and equipment purchased {390,184, 7o4) {354, 710657
Lales proceeds of fived asset B2.402,080 16694913
BAdvances against capital expanditure &4y 0V WA {1.080,0004
Interest received 205,156,067 281,708 704
Net cosh fused in) Investing octivities 7.545,756) (57387 0704
CaSH FLOWS FrOM FINANDONG A CTIVITIES
Repuenchase of shares - {184, 736,875]
Paid against lease liabilies (3,351,116} (19,283,394}
Recened against lease liabilites - 90493 65
Long term oan {121,130, 725) [5oB0 &5}
Long term advances 8,700,000 7575000
Met cosh used inj financing octivities (115811851} {237 561,075}
Net jdecreasel In cosh and cash equivalents {1,161 507 A85) {1.263832}
het foreign evchange difference F2533z %
Cosh and ook &t B e 16 3,754,132351 3785396143
Cixaly and coch equivalents of the end of the peor 16 2533 DaE0ET 3,794,132 351
The onnexed notes frorm 1 to 43 form an infegrod part of these fnanasl stotements

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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Consolidated Statement of Changes in Equity

Fior drez year endod juna 30, 2003
Attribuiabla to eguity bolders of tha Parant
: Rewanus Total
Ewwad, o s Rusanm Exquity
subsoribad dapasit Employea Faoresgn
and paid-up money Treasury share shara option Shara prami-  cumancy  Lnapproprintad
apital FESWE  COMpersstion urm trarsiation jprofit
resare resEred
Rupags
Baslsnca as at pung 930232 13500 - ZISIFTECE 304 PEREZES |20871H24 SEERgE 711sE AT
30, 20
S e S - - - - . - Bma7om B72317.080
waar
Oithar comprahen-
W& incoms for the - - - - - |1z2815,055] - [12B15055)
waar
Tot comprehersiva ) ) -
for tha yoar - - [12815055] BFZE17080  ESS502025
Amortrabon of em-
2 - - - FEE3 0T - - - TEEA0TD
pioyas shan ophiors.
- 1553070 - {1z2815055] BET2317.080 BE7,055,085
Treasury shares - - B4 73ETS] - - - - e TBES
Balanca as at juna B9E3NI37 112500 (184732875 FIZEE0S0E  304G)55EES  |3ZEDEHSN| BEEN &S TSRS TEaT
30, 30
?]mmuumm EEE3E5237 12500 (18LTIEETS] TIZEE0SGE 304 MEEA2D (33GEEEEG]  G5E1.MADOS  TFSEATSIT
Y - - . . - - ADEASZETS 1 SERASLETS
panad
Dthar comprehen-
=i o {loss] for the = = = = - EEIIZTE ILE12216
jpanad
Tot comprehansye
et e i S IB1221e  10E3EASRETS  1.0730e5097
Bmortization of em-
: - - - PIATTSIE = = - HAFISI
ployaa shara options

Balanca as et June 298355237 12500 (1S4738E7S] ISAISEALS  3D4,1EES2D S25337  TE19555884 GESQEDOAT
30, 203

The anneed pafes fram T i 49 form on integral part off these financial shatements

& | :

CHIEF EXECLUTTVE DFFICER HRECTOR CHIEF FINRNCIAL OFFICER
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Notes to the Consolidated Financial Statements

Forchayear endad june 30, 2003

LEGAL STATLES AND MATURE OF BUSINESS
Marsol Group ['te Group™) consists of:
- Metsol Technalogies Limied
- Mersal Innovasion (Private) Limied
- Nersol Ascent Miidie East Computer Equipment Trading LLC

MarSol Technologles Limied (the Hoiding Company), Incorporated in Pakistan on August 22, 1996 under the repestod
Companies Driinance, 1964, (Now Companies A 2017] 35 a privae company limitad by shanes, Was [E0er on converted inm
pubilic Bmited company and subsequenty Bstad on Pakistan Siock Brchange on Mggust 26, 2005. Principal actvites of te
Company is the developrmant and 53l of computer software and allied services In Pakistan as well a5 abmad.

Geographical locadon and addresses of business wnis:;

Bddres=s/Location Purpose

1 Mersod IT Village [Software Technology Park) Lahore Ring Road, Regisiered office
iGharzl Road Interchange, Lahore Cant. Pakistan. and business umit

Z 43/1/70, Amna Villa 1, Blodk-6, PECHS Houwsing Soclery Karachl Branch office

3 House Mo 4, Safar vilias 1, Bahria oo, Ravalpindl. Paklstan. Bramch office

4 Cenrral Senagan 2 Bullding, 1600 Floor, Asia Afrika Street, No. 8, Senayan, Branch office
Kehayaran Banu, South jakara, DKl [akara, 12150

5 3nd floor [asmin's Arcade Fakhar-e-Alam mad, Peshawar Cant Paklisan. Branch ofTice

& Office no 23, The Arcadin, Kohinoor Cloy, [aranwala road, Falsalabad, Pakistan Branch office

7 Khalifa Abdubla &l Bin Bedalla Almheiri P.0. Box MFA70 Abo Hall, Dubal, LAE Supsidlary Cdfice

NarSol Innovation [Privata) Limied [*te subsidany Company™ or "Subsidlary™ | is Inconporated In Pakistan s 2 privace Bmied
company and Is 2 wholly owned 1008 (2022 100%) subsidiary of NerSol Technoiogles Limited. The subskdiary is engaged In
the business of providing sofoware development & allied IT services. Registared oiMice of the subsidtary s Siuated at Netsol
IT Village, Lahore ring road, Gharl mad intenchange, Lahore Cantr. Pakistan.

Nartnl Ascent Middie East Computer Equipenant Trading LL.C_ 15 ncorporatad in Dubal Emirace 253 imied lzbillsy company.
MarSol Technologies Limied owns 100% of its sharehoiding. The subsidiary Is engaged In the business of development and
5alE Of COMpPUTEr Sy STEmi5 and COmemUnIcamon Equpment and softwans .

NarSol Technologles Limited is 3 magority owned subsidlary of NerSol Technologies Inc. SR,

RASIS OF PREPARATION

21 Siatementof compllance
These consoiidared financal starements have been prepared in 2ccordance with Te SCCoURHng and reporang
srandards as applicable In Pakistan. The accounting and reporing standards appiicable In Pakistan comprise of:

-inemnatonal Financial Repordng SEndants (IFRS) Issued by the Intematonal Accounting Sndards Board (A58 as
natified under the Companies Act, 20M7; and

-Provisions of and direcives Issued under the Compandes Ao, 2017
Where e prv'isions of and directives issued under the Companiles Act, 2007 differ from requirements of any IFRS,
the provisions of and directhees issued under the Companies Ao, 2007 have been Tollowed.”

2.7 Hasis of MealreMenl

These consoidated inanclal sEements hawe been prepaned underthe hisiorical cost onvenoon, EncEp for reyaluagon
of cartain finandal Insruments at fairyaiue as msciosed In respaciive acmundng polices or nooes.

13 Fundional and presentaton cimency

Thess monsolidased Minanclal sIEements are presented in Pak Rupes, which Is the group's funcional currency. &8
financial informacion presantad In Pak Rupes has been rounded 1o the NESMest NUPEES UNIess SI=Ted Dnenwise.
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Notes to the Consolidated Financial Statements

For chayear andad juna 30, 2003

2.4 Brcotintng polices

256

51
wsa

a5 12
IFRS &
ns7
IFRS 7

27

168

The accounting policies adopted for the preparation of these consolidated finandal statements are consistent
with those applied in the preparation of the preceding annual published finandal statements of the group for
the year ended June 30, 2022.

Mew acoounting standards, FRIC interpretations, amendmends to the published approved accounting standards
and companies At 207 7 that are effective in current yean

Certain standards, amendmants and interpretations of approved accounting standards are effective for
accounting penods beginning on july 1, 3022 but are considered not to be relevant or to have amny significant
effect on the Compamy's operations and are, therefore, not detailed in these financial statements.

Mew accounting standards, IFRIC interpretations, amendmends to the published approved accounting
standards that are not effective in current year and have not been early adopted by the company

The following standards, amendmeants o the approved accounting standards and interpretations that
are mandatony for the companies having accounting periods begining on or after July 09, 2023 but are
considered not to be relevant or to have any significant effect on the company's operations:

Effective for periods

beginning on or

after
Presentation of Financial Statements Amendments] Jan-0n 3023
BArounting Podicies, Chamges in Accounting lan-on 2023
Estimates and Emors {&mendments)
incoms Taxes [amandments] lan-01 2023
In=urance Contracts ([mendmeants] Jan-01 2023
Statement of Cash Flow (Amendmants] lan-01 2023
Finandial Instruments Jan-on 2023

The abowe standards, amendments and interpretations are either not relevant o the ompany's operations or
are not expected o have any significant impad on Compamy's financial statements except for the increased
disdosures in certain cases.

There ane certain other new and amended standards, interpretations and amendments that are mandatory for
the oompamy ‘s accounting perods beginning on or after July 1, 2023 but are considered nok to be relevant orwill
not have any significant effect on the Company's operations and are, therefore, not detziled in these financal
statemenis.

Basis of consalidation

The conssdidated financial statements incude the financial statement of the holding Compamy and its
subsidizry. The financal statements of the subsidiary are prepared for the same reporting period as the
Company, using consistent accounting policias.

The assets and liabilities of the sub=adiary, have been consolidated on line-oy-line kasis and the camying
walues of the investment held by the hodding Company is eliminated against the subsidiary’s share capital

and pre-acquisition resarves, if any in the consolidated financial statements. Materal intra-group balances
and transactions are eiminated.
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Subsidiaries are all entities (induding spedal purpose entities) overwhich the group has the control generally
accompanying a shareholding of more than one half of the vobng rights.

Supsidiary companies are consoiidated from the date on which the Group obtains the ontrol and continuees to be
consolidated untid the date when such control ceases, Generally it is presumad that when mone than 506 voting
rights are transfermed to the holding Company  control of the subsidiary is estabiished.

Kon-controfling interest is the equity in a subsidiary not attributable, directly or indirectly, to the holding Compamy .

USE OF ESTIMATES AND JU=MENT

The preparation of consolidated financlal sEEments in conformity with approved acoountng sEndands, 35 applicabia in
Pakist=n, requires the managament io make judgmants, estmares and S55Umpdons thar affect the applicacion of policsas
and the repomed amounes of #558rs and Babilites, InCome and expenses.

The estmates and sssnclared assumpons ae hased on historical eqpenance and vanous other facmrs thar are believed m

be reasonable undar the droums@nces, the resws of which form the basis of making juigmants abour the camying vaiues of
assars 2nd |Ebilives thar are ot resdily apparent from other spunes. Azl results may difer from these esdmares.

The esdmates and underlying assumprions are reviesad on an ongoing basls. Revisions [0 accounting estmares are
remgnized in the period inwhich the estmare ks revised i the revision affects ondy tar period, or n the period of revision
and future periods if the revision affects both cument and future periods. During the year below change In acoounting
estimare is maa:
The areas invohing higher degres of judgeament or complexity are as folows:

I. Prowision for expected oredit I0SSes 0N AC00UnTS receivabls | CONLract assets.

IL Prowision for axadon

IN. Useful life and recoverable amounts of depreciabis assets

K. Usaful lite of iIntangible assers

v. Conmingendes
¥l Legsas

vil. REYENUE MECoEniTion
Will. Long term IMvesTment in assodars

b. Falr walue of emgaioyes share opoons
SumpasRY OF SICMIFICANT ACCDUNTING POLICIES

The significant accounting poficies. adopted in the preparation of these consolidated finanoal statements are sat out
below. These podicies have been consistently apphied to all the periods presented except obhamwise stated.
4.7 Propery, plant and egqUlpment
1 Dained assels
Propery, plant 2nd equipment except for free hold land are stated ar cost less acoumulated depreciarion and any
Impalrment Iosses. Free hold End 1S sEed ar mst less any idantifed impalrment loss.

Depreclation Is charged by applying sraight ling machod m write off the cost ver the remaining wseful Iife of the
ZEsars. Ranes Wmlﬂm’riﬂ srared In nowe 5.1.

Depreciadon of an 2ssat begins when It ks Zvallabis for wss, |2 when It ks In the ncaton and condlon NECESS3ry
fior It o be capabie of operating in the manner Inendad by management. Depreciation of an 35561 Ceases wWhan the
a55ar |5 derecognized. Deprecianon doses not ce3se when the 3s5et baromes idle or [s regred from CIvE Use Ikess

the assat ks fully deprecizted.
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SubsequUENT COSTS 3re induded In the 355EC'S C2MYINE AMOUNIs of regnized &5 3 SEPErae asser 35 Sppropriae,
only when It IS profabés thar fumure sconomic benefits associated with e fiem will fivw m the Group and e oost
af the Iiem can be maasured raliaby.

Mainenance and normal repalrs are charged @ oonsalidared sraement of profit or 0SS 35 and when incumed.
hgjor repairs and IMpovemants are EpiElzed

The camying amount of property, piant and equipment IS removed Trom the consofidated staement of finandal
position upon SCcrapping or disposal of when no funee economic benefit |s ecpecmed from IS use, sorapping of
disposal

Galn or loss on sCrapping of disposal of assers, IF any, 1s thanged o consolidatad sarement of profit or loss. Profizor
Ia55 on disposal of 355eTs Is the difference benwean the s3le proeads and the CAMying amount of the asset fisposad
aff.

(1) AighT of Uz assels

The group recogniz es righe-of- Use 355815 at the ommencement dare of the lease (Le., the dare the undarlying asset
Is avatlabis for use). RIghT-Of-USe 3SSELS are measuned at cost, bess any accumutared depreciadon and Impalrment
i0sses, and adjusted for any re-measwrament of [ease llabiities. The costof right-of-use 355805 Incudes the amaunt
of kaase lzbilites recognized, Inftial direct costs incumed, and lease paymants made at or before the Commencement
dare less amy lease MCenTves received. Linless te group |s reasonably cersin m obain sunership of te leasad asse
ar the end of the lease tenm, the recognized right-of-use as5ers are depredated over the shorer of s estmated
usaful ife and the lease Eom. Right-0f-Use 355815 are amortzed over the useful ife of the assets using stralght
lin2 meghod at e [AEs ghen in noe 5.4, Ammiz 3non on 2dditons |5 charged for the manth in which an asseLis
acquired under te finance lease whils N0 amorization Is charged for the monch inwhich te assex s disposed off,
Right-of-Use 355815 218 also subjact o Impalrment,

(Il CapltalWaork In progress

Capial work in progress ks saed 21 oost less any ldenified impairmant losses. 10 represents sxpenditure incemed
on propersy, plant and equipment during consTuction and Installagon Cost also includes appiabie bomowing [oss
under 145 23 Thase Expenditures are ransfemed m eledant 355815’ CIEgory as and when a5581s are avallable for
usa

Intangible assels

Research and soffiare prodilcls deelopMent

RESEAM 00505 AfE Expansad a5 Inoumed. Softwans product develnpmEent 00S0s 2 expansad 35 Inourred unless
technical and commertial Fezsibiliny of the project IS demonSraled, it 1s probabie thar future economic benefics will
ficw 1o thie Group, e Group has an inencon and abilicy o complete and use or 52| the softwEre and CosT can be
measured rellably.

Thee are Bd0 Components of InEngibke assers:

a. In-house developed Intangibés assets
b. In@Engible assers apquired from marker

faj in- hotise developed Intangible xssels

The group may Capiali e Cerain [ompUies SofTHERE deveiopmEenT 0oSLs In acoordance with IA5 38 In@ngible Assers,
CorsTs InCurTed NEmMail [ CreSTE @ COMpUTer S0l TwWaTe product of 0 dSEsop 30 enhancEmant io 2n existng product
are charged 1 expense when Incurmed s reseanch and development expensa unll technological feasibiity for the
respecIive product ks esablished, Thereafer, all sofowane development costs may be capiaized and repored au
the jower of enamanized cost or recoverable amount. Capiralizacion will cease when the product or enhancemeant is
avalizhie for general relsase D CUSImars.

Bmiortiz ation ks charged on stralght line basis ver te useful ife of the Intangible assers. All INEngibie 255805 Wit
an Ingennice useful life are wsad for |I'|1|:Eil'|'l'|E'IL3'[EIJ'I consodidared mmm[:l‘flmmlpcﬂmmra Raes
afl amortizrackon are staed Innoe 6.
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[t} Intangible 2ssels scglired from market
InEngibie 255ers anquined o market are SLared 2t st less aremnulaed amordzaton and irpalrment osses, IF amy.

SubsEqUENT 0SS Are Inciuded In the 35sat's Gy ing SMOUNTs OF Feognized == 3 SeaEE 3556, 35 INOpaE, only
when it s probable that fumure enonomic benefis assocated with the temiwiil o m the Group and the st of te em
£3n be measured refiably. AH oher expensas are charged o monsoiidaned SEEment of profit of 1055 when they ooou.

Amofrizanion s changed by appiving Stralght 3ne method t writs off the COSTOVEr the remaining wsaful Ife of the NEngiis
as5ers Uniess such IMes 2 indefinie. Al INEngibie 355805 With an Indefinie useful ife are wesad for Impalrment a each
ronsoidated SEEmen: of inancal positon dare. Amomizarion on additons t acquired INEnglble 2ssers 15 charged for
th manch Inwhich an asse; s aquired whiia N0 Moz aten ks changed Tor the month in which te asser is disposed off.
Rares of amoimir=ton 3k sEEd N noe G

Impalrmient of non Anancial asset

The grolp condnually 35585585 ar Bach monsoildaed sEement of financlal posidon dame whether there s amy
Indicaion ma:mamnwhelmpajmu.lm Indication E|EE.I:|"|EG.I'I"!'|I'EE|'|1EI.IFIE of such 355805 are reviewed
mmwmmmm In excess of thelr recowerable amoun “H'EG.IT‘!U'E'I‘HEECEE] he
rthmMmmmmm-MHn oo thelr recov eraiie amipunTs and the mhﬂiﬂm
Iorss s recognized In te consolidared starement of profit or loss for the year. The recoverable amount ks the highar
of an assers falrvalue less costs o sell and waiue in use. 'n'rneanlmpajrmm:h:ssls mmﬂﬂmm
charge Is adjustad In te fUTLre periods t allnmte the 355e0s' revisad CarmyIng amount over ks estmared useful ife.

Forelgn cirrendy Transiallon and transacton

Transartons denominaed in fonsign cemencles are wransiaed in Pak Rupsas ar the forelgn encnangs rae prevalling
31 e g of Tansacmon Monetary assers and Eabites |n forelgn oumencles are m=nsiaed Invo Pak Rupess
31 the forelgn exchangs raes prevaliing ar the siaement of financial positon dae. Mon-maneary 355815 a2nd
lizbiiities measured a1 historical 0ost are wanslaed at the exchange e prevaliing =1 the dare of the Tansacson
Morn-mionecany assers and Eabilides denominzned in foralgn curmencies That are staied ar fair valoe are ransiaed at
the sxchange rae prevaliing ar the date when fair values weme determinsd. Al exchange differences ane charged m
sraement of profioor loss.

SLalT beneflis
1] Retirement benefits

The Group operates a defined contributory provident fund for Its permanent employees. Contribudons ane made
equally by the group and the employes ar @5 of basic s3alary in the provident fend on moathly basis. Group's
contribution Is recognized as @ cost in the consolidated staemant of profit or loss. The fund ks adminisirated by the
Trustees.

[ ShorE-Term benelits

Shom-erm benefits m employees are caiculared withour disooundng and are eoognized as st when reianed
Senices are eoeked.

(i) Employees’ share oplion scheme
The hoading COMpany DPerstes an equity semled share based Employes’ Share Opdon Stheme |'Schema’), The fair

walue of oprions granted is determined 3t the @rant dare and IS recognized 35 empioyes CoMpensarton Spense on

& stralght line basls ver the vestng period in PSL with COMESPonding credit 1o equity 3s empioyee (M pensatan
reserve. Fair value of oprions is amved ar using biack Scholes pricing model.

When the oprions ane ecefclsed, the proteeds recekeed epuiaient 1o the face value of relaed shares s oredited oo
share caplal and any amoumnt 2howe the share capial is crediced 1o share premium acooun
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Taxation

Provision for cument @2 Is basad on r@xable inoome for the year detenmingd In aCoordance with e prevailing 13w
for =xarion of Income. The charge for = on consolidared Income |s calculaed a1 the Clment rEes of EETon 25
appiicable after king N amount tax oredit and T3 rebares avaliabie, If any. INme (&3 expense s recognized In
consoildared staement of proficor I0SS SX0SPT 10 the BeEnT thak it 1slaEs @ tems recognized directly In equizy, in
which case It is recognized In equity. Charge for @x expense also mcisdes adjusTments where Necessany, miatng m
priar years which arise from assessmants finalized during e Cumentyear.

Deferad ax is accounted for using the sEement of financlal positon mathod in respectof 2l emporany differences
arising from differences bemwesn the Camying amount of assers and Eabilides in the consolldared Tirancia
SIATEMEnTS and the comespanding x hases usad in the compuTECen of the TExahie profic. Deferred tax Bahiies
are generally recognized for all taxable tempaorary differences and defermed @ 355815 are recognized o the extant
That It s probable thar tExahie profits will be avallable agalnstwhich te deductble Temporary GETErenCes, unused
13X l055es and Tax credits can be udlized. Deferred tax s calculared a1 the rates that are expectad m apply i the year
when the differences reverse based on tax raes that have been enacted or subsEnively enacted by the reporing
dare. Datarred tax Is charged or credited in the consolidated statement of profic or k5, xcept In the case of ems
credited or charged w other omprehensie Income In which case Itis included in consoidated other comprehensive
Income,

Expenses and assets are recognized nec of the amount of sales 12y, eepr:

- When the sales @x incurmad on 3 purchase of 35515 OF Senvices IS Not recoverabde from the Eadon authoky, In
which case, the sales [ax |5 recognized a5 part of the cost of aoquisition of the 35580 o as part of the expansa tem,
as appiicabie.

- When receivables and payaiies ane sEed with te amount of sales @ included the net amount of sales @&
TECOverbie from, o pay able oo, the =xarion authory bs Included as part of receivabiles or payables in the consolidared
statement of financial posidon.

Credifors, accrikals, provisions & conTngendies

Lizhilicies for credicors and ooher ampunts payabie are camied at costwhich Is te fair value of the consideration m
e paid In fucure for the goods and F or serdices recehved, whether of not billed o the Group

Lizhlitties: for crediors and other amounts payahis in forelgn curmency are revaiued by applying the sachange raE
applicable on consoiidated saEment of financial positon dae.

Prvisions are recognized when the Growsp has a present kagal or nsrucove ohllgamion as a result of past events
and, It ks protabie tar an ourfiow of resountes embodyIng economic banafits wall be required o sere te obilgaton
and reflabie estimare of the amount can be made. Provisions are rewlewed ar each consolldaced s=ement of
financial positon dare and adjused m refen e DUITENT best estmate. Wheme ourliow of esoures embodying
£conomic benafits ks not probiable, 3 condngant Babiiy IS distiosed, uniess te possibillyy of outiow 1S remote.
Cash and cash equlvalents

Cash and £ash equivalents comprise of cash In hand and at Cument oF S2wing accosnes neld with banks, Moed
deposits and shor-term, highty Bguid iInvestments that are rezd iy omserdbie m known amounts of cash and which
are SEECT (o an Insigndficant risk of changes In vaiue. These also Indude facllites of running Tinance that form an

Intagral pare of the GIoUp's cash managemant.

Revenie recognition

The Group foliows IFRS 15 for the recognition of revanue for all Is revenus sTreams. Tha GIoup Determines revenue
recognition using the folivwing SIEp wise approachc

= idenoficamion of the COWract, OF CONTACcTs, With 2 Cusoemar;

- Identifcation of the performante obigarions In the CONTACT

- Determination of the wransactan price

= AliDCarion of the TrANSaCoon price m the performance obiganions In the conwact and

= RECognition of revenue when, or 35, 3 performance obliganon |s sacdsad
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The Group records the amount of revenue and related costs by considering whether It Is a principal |gross
presentation) or an agent (net presentzdon| by evaluatng the narwrs of s promise m the custemear, The group has
generally concluded that i s the principal in ts revenie arrangemanTs because it ypically conools te goods or
senices before Uransfaming them o the CUsTomer. Revenus |5 prasented net of sales, value-added and oher [Ees
collected from customers and remimed o government authordes.

TrEE"I:I.IFI"IﬂE I!Hl:llll'lmﬂ'l' FEVEMUE STIEams: [O72 TE'EMNLE OF NoN-I0n resenue.
Core rei enile:

The STOUP FENEAES IT5 CONE Nevanue om the ecpom of |1} softaan Brenses, (2] services, whith include Implemen=ian,
CUSTOMZACion and Oter consulng Senvices, and (3] SubsCripron 2nd SUPpor, which InCutes Subscriprion and past
COMTACT SUpport, of 1S enerprise software solutons Tor the lease and finance Nousoy. The group oifers Its softeas
using both Tadivonal on-premises icansing model and Software as 3 Sawice (5335) model. The on-pramises moosl
Invoives the sale or icense of SoPware on 3 parpenual basks 10 CUSINMErs Who [k Possession of te sofware and inscall
and mainTain the SofTaEne on thalr o n harmhvEne,

Non-core el enlk

The GrouUp FEnerEIES IS NO-00e Mewanue by prviding business pro0ess DUTSOUITIng (BP0 services and OmMer Senvices
[InclLscing SUPPoT Sanices T it ioca cusmmarns]

Performance obligations
AmmEamamammmmaﬂlmmammmmaﬁmﬂamm
price |5 SiocEEd m each disuno perfonmance obilganon and reccgnized 35 Mevenue When, or as, e perfomance
Dbdigarion |5 satished by TRNSETing the promisad good or SERICE 10 TE [USmmer. Tha Group kKentfies the perfonmanne
DhiigE0ons 3 CONTA INCEpUon S0 Tat the Group Can monior and Sooount for che paformance obilgacions over the [ife
of the ConUacL

The Goup's conDacT which conEin mulple performance obilgarons generally consists of the inis saie of licenses and
a professional sandnes engagement. Contrat generaly have muldple paformante obiigetons a5 (Usmmers punchass
Mainenance SUPPOT and senvices I additon m the Bcanses. The Group's single performance obiiganion aangements
are typically malnienance renew als, and professional sandes engegemants,

FOr CONITACTs With multple performance ohiganons where the onraced price dffers from the standaione ssiling
price {S5F} for any disTincT good oF Senvice, te Group may be mequired [ alcsE e [NE0's TEnsamion price meach
parformante chilgarion wsing s best st mans for the 559,

Informarion 3hour Gap's performante ohiliganons are summartred beloa:
Coltiare Noenses

Pafmmublgam I= satisiied and revenue from sofeware licenses |s I'EEMEE'J-EIU'IEIIHL'I[ In T whien
transfer of conerod for SoPBwEre |5 Decumed either upon physical delivery of license through 0D, USE of elecoroniclly
using FTP or delvery of the license key by ocher electronic methods which provides Immadiae avaltabilly of the
PIOGUCT 10 The custDmer, The GIoup's Ty pical pay mant [enms t2nd Tovany by region, but Its SsEndand pay meant ienms
2T within 30- 120 days of Invice.

Subscripion and sUpport:

Subscriprion rewenue s remgnized ram@bly over the inidal substriprion period commited m by the cusmmer
commencing when the product i mage avaliahie m the custemer. The Inirial subscripoion period is ypically 12 o
650 months. The Group generally Imenices s CUSIOmeTs In advance I Quameny o annual Ins@iments and & picl
p=yment terms provide that Cusiomers make pEyment within 30 days of Involce. Performance obligadon against
SUPDOMT Tevenue = recognized ramsbly over te erm of the Suppon period, wWhich In most INS@Ences IS one yesr.
Soltwae licensa updates prvioe CLESTomers with rignis m Enspecified software product UPDSTEs, malnenancs
releases and parches relezsad during the e of the SUppoIT period on 3 when-and-if avallabia basls. The group's
CLSIOMErs purchase both product SUpport and lifense Updates whan they aoquine nesy sofTeare licenses. in addidon,
& maorisy of CUSIDMErs renew Thell SUppoeT SEnices ConCr2Cms annually and wplcal paymant s privide that
CLUSIOMETs Make payment within 30-120 days of ivoice.
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Professional s=rvices:

Performance obigardon bs savsfied and revenue from professional services |s recognized over the dme and
rypicaly comprised of ImplEmEnTamon, developmant, CUSIERizaron, enhantemeants, fara migranon, Taining or
other consultng services. Consulnng sanvices are genarally soid on 2 ome-and-marerals of fieed fee basls and
3n Include services ranging from software Instaliarion 1 da@ migradon and buliding Non-complex NEETTACes m
alicw Te SofeVEre 10 Dperane i integrared emdnonments. The GIoUp rRmgnizes revenus from dme-and-mareral
ATangemants &5 the services e paformed. In fed fee AMangements, revenus |s recognized a5 sendices ane
parformed &5 maasured by effors Incurred m dae, companed o (el estimared effoiTs [ CoMpIetE the Sanices
project.  Management applies judgment while esdmarng effors m omplete e services projerts. A number
of internal and exermal facors can aifec these estimares, InCluding udiizadon and efficiency warances and

specficaton and EsHng requiremant changes. Services are generally iwoiced upon miisstones as agreed In me
CONECT and pay ments are typically dus 30-120 days afer voice.

BPD servoe

Revenue from BP0 services IS recognized when eamed. Group remgnizes revyenue on issuante of  billing m the
CUSIDMEr. PEyTRent 1erms ane 50 day's afer KNoice.

Mizcellan=plis

Intereston bank deposics is recognized and receled on 3 Bme proponton basis on the principal amount oursEnding
and ar the raE appicahie.

Ren= income Is remgnized on Dme proporian besis. Payment enms are 30 63ys.

Dividend Is recognized 3s incoms when the right of recsipe Is esablished. Payment enms are 15 days aher
declzration of dividend

Miscellanenus income is recognized on recedpr basis.

Sigrificant judgments

Mofe judgments and esdmares are required under IFRS 15 than were required under 145 18 and orher previous

Du= o the compiesny of CENEin (oNUacts, te 30Ul evenue Fecogniton Teammeant required
under IFRS 15 for the Group's Smangements may be dapandent on CoNTREO-5peciic =rms and may wary i soma
Instances.

Judgment s required i detenming te sEndalone selling price (*SSP7} for E3ch gisTNCT performance obilgaton. The
Group rarely BCENses or sells prooucts on 3 stand-alone basls, 50 e Group ks requined o astmare the range of 55Ps
TNMpETmnmganm In Insancas where 55P is Mmﬂﬂﬂ!ﬁ'ﬂm basa IJ'EEI'[H.IPEIEE’E maor sedl
the licansa, product ar Service separately, the Group detenmines te 5P using Informarion tat may Indude market
conditions and other observabie INpUS. In making these judgmants, e GIoup analzes varous facmes, iInduding s
pricing methodology and conssency, siee of e amangement, langrh of [Enm, CUSTomer demagraphics and owerail
markar and ecandmic conditons. Based on these results, the estmaed S5P Is ser for each diszinc FIIm.H.'LEH'EEWH:E
daivered 10 DUSIDIMEers,

The most significant Inputs Ineolved In e GrOUp’s fevenue recogniton pofides are: The () s=nd-alone seling
prices of the Group's softwane Beense, and the (2) method of eoognizing revenus for insm=liaton/ customizaron, and
DTHEr SETVICES.

The stand-alone selling price of the lioenses was measwened primanty throwgh an anakysis of pricing thar managemant
evaluared when QuOming prices o customers. Afthough e Group has no hisory of seling s soltware separamEy
fram SUppO and CONEr Sefvices, the Group 0oes have histonical experiance with amending CoNTacts with [ustmers
o prowide addidonal modules of Is softwane or providing thosa modules ar an opoonal price. This Informatan
guides the Group In assessing te s@End-alone selling price of the Group’s sofeware, since the Group can ohsene
InsTanceswhens a ustomer had 3 perioular Component of the Group's sofewane thatwas Essentally priced separae
from other goods and senvices thar the Group defiversd [0 Thal Cusmmer

The Group recognized revenus from implesnanadon and CUsmmiz aTion sanvices using the percentags of compledan
basls. The outpur mezhod is used for measwing percentage of compledon by @king Inm account the esdmared
*man-days" that the work reguires. The Group believes the level of effor m complete the services is best measured
by the amount of Ome |maasured s an emplvyes working for one day on Implementanon fCUSImzaron work] tat
Is required o COMpIEE the IMplementanon of customizacon work. The Group contnuously revieys s estmare of
man-days reguired oo completE Impleman=cion and CUSIDMmE atan services.
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Revenue IS recognized ver dme for the Group's Subsripoion, SUpport and fMxed fee professional services thar ane
separate performance obilgatons. For the Group's professional services, revenue is remgnized over dme, generally
using man-days ecpanded 10 ME3swre progress. [udgament Is reguired In estmating prgect SISws and afors
NECessary [ COMpise Projects. & number of intemal and exemnal Fares can 2ffect these estmartes, including man-
day razes, utliizarion, specification varlances and TEstng requiremant changes.

If 2 group of agreements are amered 30 of Near the same Ome 2nd so ciosely related tar they are, In effec, pan of
a singie amrangeament, such agresments ane deemed m be combined as one arrangement for TeVenusE reccgnitan
purposes. The Group exencises signFicant judgrment (o evalu=te the ralevant facs and dremsances i detarmining
WhEether agreemants showid be accounted fof SEparately or 3s 3 single amangemant. The Group's judgmeants about
Whether 2 group of racs (omprise 3 single armangement can affec the allo=oon of consideraton m the fisncT
performance obilgations, which could have an effect on resuits of operatons for e periods Invaked.

If 3 conract includes variable consideration, The Group eXEcisEs judgment In esdmating the amount of considersman
o 'which the antity will be entded In exchange for Tansfeming the promised goads or services oo 2 cusmmarn. When
esTimaring v ariabis considararion, the Groupw il consider all relevant f20s and drcumsanoes. Vanabie onsideraman
will be estimanted and included in the conmact price ondy when it 1s probahie that a significant reversal in e amount
of revanuE recognized will NoT ooour.

Practcal eXpedients and eXempilons
There are several pracoical expedients and exempions allowed under FRS 15 that impact tming of resenus

rEcognition and the Group s tisciosures. Balow IS 2 list of practcal expediants the Group applied In the adapuion and
appiicaion of IFRS 15:

The Group does not EvaluSte 3 o= for 3 significant fnandng component F payment |5 expected within oneyear
of lass from the mransfer of the promised Iiems m the cusmmar.

The Group generally expenses sales commissions and s3kes agent feeswhen Incurmed when the smortizarion period
woukl have baen oneyaar or kess. These 00STs 3re recarded within sales and marnksting expense in the consoidaed
sratement of profior loss.

The Group does not disclose the value of unsadsfed performance obilgadons Tor mTacs that have an onginal
B parted durarion of oneyear or less.

The Group does nor disciosa the value of unsadshisd performance obilgadons for conoracts far which the Group
FECOETIEES MBYENUS 21 Che amount @ which It has the nght oo ivoice Tor services pesformed {applies o dma-and-
marerial engagemants].

Cosks [oobialn & conlract

The Group does not have 3 marenal 3mount of CoSTs I 0hiain 3 conU=0 cEpiElzed ar any consolidaed SEEmant
of financlal positon dae. in general, we ncur few dire Incremantal costs of obRINing Ned CLSImMET [ONE0s.
Wa rarely Inour incremenial COSTS 10 revisw of Drhanwise enter Inte nracmal arrangements With cusmmers. In
additian, pur s3las parsonnel recalve Fees that we refer m 2s commissions, bt that are based on mare ghan simply
signing WP new customers. Our sales personnel are required o perform addidona) dutes beyand signing of new
deals, including account management of customers and cash collacuion eions.

ConTract halances
ConTract assels

B conIracT asset |5 the nght o consideratan In exchange for goods or senvices wanstemad o the customer. If the
Group has satsfied the performance obiigacon, elther In full or pardally, by mansferring goods or Services T 3
customer before the Invoice |5 Issued or payment is due, 3 CONIract 2556t |5 recognized for the eamned consideraton
that Is conditional.



176

ol

&1

&l

Annual Report - 2023

Trade recelables

& recelable represenes the GIoup's right m an amount of monsideraton thar is uncondidonal (Le., only te passage
of time s requited before paymeant of the consideraton Is dus). Refer o aocoundng policies of financial asses In

mﬂﬁl[‘nﬂrﬂﬁ“mmﬁ—mmﬂlﬂﬂﬂ“mmmm[
Contract Rabfitles

& conmract ablling ks te obllg=mion m wansfer goods or S2viees 1 a customear for which the Group has recefeed
considerarion from the CUSTomer N atvande or 2n amouns of consideragon |5 due. I @ CUSIemer peys (onSioeramon
befare the Group oansfers goods Or ServiCes m the CUSTomEr, 2 conmact Hzbiliy 1S recogniized when the amaount ks
recetved or the payment |5 due (whichever ks earfier]. Conmact llablities ane recognized as revenue when te Group
parforms under the Conract.

Borro@ling cosTs:

Bomowing cosTs directly anTibutabie T e nstructon /acquisiton of qualllying 2ssees are capialized up m te
dare, including the penod when technical and administratv e wodk |5 carmied on, the respective assers ae avaiiahble
for the Intended wsea. All ooher mark-up, Incerest and oher related charges are @ken o the oonsoidared SEEmanT
of profic or loss cumendy. Qualifying assets are assers that necessarily ke substantal perod of Ume m get ready
Tor thelr iInmended wsa.

Oif-setting of Mnandal Instriments

Financlal 3ssets and liahiiides are offset and e net mount is reponed In the consolidated financlal SraEmeanTs
only when there IS legally enforoeshle Aght m se6-0ff the recognized amount and e Group INEnds sither o semle
on 2 net basls, or m realize the 3552t and m sare the [abllides simulEneously.

Financlal InsTrlfMenls

& financial NSTument |5 any conw=0r that ghves risa m a financial asset of one entity and 3 financlal labiliy or equity
InsTrermant af anowher encry.

Il Finandsl ssesTs
Initlad recognidon and Mezslin=Ment

Financlal 35sets are classified, ar inldal recognition, 2nd subsequenty Mezsured ar amoriz ed oSt f=irvalue thiough
other comprehenskee Inoome (00}, and Fair valss mrough proficor loss.

The ciassification of Mnancial #ssers at infdal recogniton depends onl te fAnandal 3sser's monracual cash fow
chararmeristcs and the Group's business modid for managing them,

Em.l[.l"'"ﬂalh' measures a fMinaniclal asser an s ra.lr'nE]I.ElHLE ransacoon 0osL I e case of a lMnancial 35581 NoL at
fair value through profit or loss at ies fair vaiue,

SlbseqienT MezslneMenl
Faor purpases of subsequent measumement, financa) a5sets are dassified in four cCacegories:

= Financiz assefs ar amorized 0ost (debr Insuumants)
= Flnanciz assers arfalr value thiowgh 00 with regy cing of cumulatve geins and losses (ded Instremants)
= FInanci=! assees designated a1 falr valua thiowgh 00 with no regycling of cumulaive gains and losses upon DE

recogniton [equity insouments)
= FInancizi assegs ar falr value thiowgh profio or ioss

Derecogniton

A financlal asset for, where applicable, 3 par of @ Mnandal asset or pare of 3 group of sémdar Mnanclal assets) is
primarily derecognized {Le , rempved from the Group’s s@EEment of financial posidon) when Aghts 1o receNe cash
fow s from the assat hawe expired or have been mansfemed and the Group has ransfemed substantiatly all risks and
rewards of ownership.

Impalrment

The Erowp recognizes an aliowance for expected oredit osses {ECLsS] for 3ll debr Insrumants not held at fairvalue
thirouwgh profic or Ioss. EOLS are basad on e difference beayeen the conmracmual cash Nows due in accondance with
the Conwact and a8 te cash MNows that te group ecpects m reekve, discowned 21 an appnimation of the orignad
Eeffective Inuerest rate. The expacied cash Tiow s will include cash fows from e 528 of coliarerad hedd or oTher credit
enhancemants thar are Integral oo the ConmacusEl eems.
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ECLS are recognized in W0 s@Eges. For oadit ecposures forwhich tere has not bean 2 significant Inorease In oedit
risk sinca Inial recognition, ECLs are provided for credit losses that result from defult events tar ars possibie within
e next 12-months {3 12-month ECLL For those credit exporswes for which there has been a significant Increase in
credit risk since inidal recognition, a loss alowance bs required for credit Iosses expected ver the remaining e of
e exposure, Imespactve of the tming of the default (3 INatime ECL)

For wrade receiables and CoNITacT 255ars, the Group apples 3 simpified appeoach In caiulagng EOLs. Thersfors, te
Group coes not track Changes in Credit risk, but instead recognitzes a koss allowance basad on Weome EOLs at each
reportng date. The Group has established 3 privision maurix thar ks based on its historical credit Inss experienca,
afjusted for for ard- Iooking T30S Spacific o the debuors and the economiC SnNvETNmenT.

{1} Arsancial llabliites

Finantial llabilities are classied, a1 inldal recognition, s financial llabfites ar falr v aiue through profit or loss, iDans
and bomowings, peyables, or a5 derarives designated as hedgng Insruments in an effeive hedge, 25 2 ppropriame.

&8 financial liabliides are recognitzed infdally acfalr value and, in te case of loans and bomowings and payabiss, net
of directly aroibutabis Tansaction oosts.

Financlal labfiftdes: a1 Talr vaitte throttgh profiT or loss

Financtal Babilities acfairv aiue thiowgh pront of loss Inchude financiad labiiies held for rading and financal iabilides
designared wpen Inidal recogniton 3t fair value thiolgh prodic of Ioss. Gains or losses on llabiives held Tor wading
are recagnized in the consolldared st@Etement of praficar oss. Finandal isbilles designatad wpon inftial recognidon
arfair value through profit of I0ss are designared ar the Infdal dae of recognition, and andy IF the critera In FRS 9 are
saristied. The Growp has not designated any fAnancial Eheiny 35 ax fairvaiue trough profic or oss.

Loans and borrodlings

Bfrer Inital recognitlon, Interes-bearing ioans and bormowings are subsequenty measured a1 amMormized COET USing
mhe effecive Interest rate [EIR) method. Gains and losses ane recognized In the consolidated sEemant af profit or
loss when llabliides are derecognized a5 well 25 through te EIR amaordzarion process.

Ampmired cost is calouzted by taking N acooune any SNt or premium on acquisitdon and fees oF costs that
are an Incegral part of the EIR. The EIR amormizaton & Included as finante costs In the consolidated saemant of

profic o kgss.
This caregory generElly applies m INerest- bearing loan's and bormsings.

Orher Minancial lizbllides ane also subsaquently MeEasUEed 31 IMOMLE Ed (OST USing e EIR method. INErest axpense
and forelgn exchange galns and kosses are recognized in the consolidamed starement of profic of Ioss. Ay g2in or loss
on de-recogniton IS aiso recognized In the consolidared sEmement of profior loss.

Derecognition

A financial Eabiy Is derecognized whan te cbiiganion under the labiity Is discharged or cancalied of expires, When
an existing financial Hzbiliey |5 repiaced by anocher Trom the same lender on subsantially different |rms, of te

terms of an existing Kabiliey are substandally modified, such an exchange of modficadon |s reated as derecogniton
af the original Kabilisy and recognition of 3 new lability. DITerence In the reSpECTIvVE CRIMyINg aMOUNTS IS remgnizad
in the consoildated statament of profit or loss.

DiWlderd and appropriation o reseries

Divigend and appropriamon oo TESEN'ES 28 recognizad in the consalidated financial siaements i the period inwhich
Thess are approved. However, IF they are approved after the reporming period but before the financlal Statements are
authorized for S5ue they ane discirssd in the noes m e consoiidated fnanoial SEEmenTs.

Relaled party Iransaciions

The Group enters M IEnsacsans Wit reflaed pardes on an arm's length basls. Prices for ransacions with relaed
parmies are determined using admissibis valuaron mathods, BCEPT N ExTemely rane CHTUMSLaNCes wWhere, subject
m approwal of the Board of Directors, it §s in te Interest of te groug I oo 5a.
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Falr ¥alue

The fair value of firancal InsTuments art are arovely raded In arganized finandal markers s deermined by
Teference m quomed market bid prices ar the dose of business on the consolidaed staresment of financlal posidon
dare. Where there is no amk' e market, falrsales |s cetermined using valuadon mechnaques. Such iechniques Include
Using FECENL anm's iBngth markear ransacton; reference o the Cument market value of another instnrmeant, wihich
has subsanoially similar characensucs, discounted cash fiow anakysis or ooher valuamon models.

Segmient reporfng

The chief operaring decision- makear {DO0DM), who Is responsible for alocating resources and assessing perfonmance
of the operating segmeants, has been idanofed a5 the Senior Management Team that makes SIAEgic decisions. The
management Nas oerermined the oparatng ssgmeants based on the reporns reviewed by CODM of the Group. For
MaNZgement PUrposeEs, the Group |s ofganized [N operaTing segments based on telr products and senvices. Each
Operatng segment has 3 manager responsiie for the operacions who periodiczily repors m the CO0M the pumome
of the operating segmeant's 2forts and Its resource requirements. Additional disciosures on each of these segmants
are showm in notes £ 45, Including the facors used oo idendfy the reporEble segmants and the MessWEment basts
of segmEent Informarion.

InesDMenls In ascodales

Bn associare s an entlty over which the Group has significant infuence. Significant Influence i tha poser m
particpate In the financial and operagng policy dectsions of e Investes, bur ks NOT oM of joint contro ver those
palicies.

The consideratians made In determining significant Influence are similar 1 Those necessary D deTermine conomd
ver subsidianies. The Group's Imestment in its assodane 1s aoooeneed for Esing the equity method.

Lindar the equity mathod, Investment In an assodate |5 inidally recognized at cosc The camying amount of te
Inwastment Is adjusted o recognize changes In the Compamy's share of net asses of the assodae @nce me
acquisiton dare Goodwill reladng o the associae is Includied in te cimying amount of te Investment and |s not

tested for Impalrment separatsly.

The considarend staement of profit or loss refiecrs te Goup's share of e results of oparacions of te ass0ClaE.
Anyy change in 00 of thosa Investess s presented as part of the Groug's O0. In addidon, when thera has besn
2 thange recagnized directly i the equity of e as50C1aE, The GroUp recognizes its share of any changes, when
applicahie, In the consniidated statement of changes in equity.

The financial staEmants of the FSS0CIate or join vanture are prepared I the same reportng period as the Grouwg,
umiess orhersise SIEEd. When necessary, afjusTmants are mate 1 bring te accoundng polices i inewith those
of the group.

The company periodically determines whether [T s NECESSany 10 MeCognize any Fmpainmant joss on IS InvesTmsnt
I Its 3s50ciace o o The COmpany determines on annus! basis whethar there s any ohjectve evidences tat te

Inwestment in associate s impaired. § there is such evidenos, the comparny caloulates the amount of impalrment 25
the difference berwesn the recoverabie amount of the assodae and its cany Ing value, and then recognizes e loss
within Shame of profit or Ioss of an as50ClaE’ In e SEement of profic or Ioss.

Upon kassof significant Infiuence ower the 355001318, the roup MEaSLTES 3nd recognizes any reained IMy esomant 21
IS Talr valss. Any difference bapyeen the camying amount of e ssociare wpon loss of significant Influence and te
fair value of the re@lned investment and procesds from disposal s remgnized in proficor loss.

Sigrificant judgements:
The group has made significant judgemants in deermining significant nfluence oeer the 3ssoCared (ompary.
Group has considered bedow facmors iIn determining significant Influance:

U-DHTH'EI‘HI'IIEI'E[II-EEIB’IE

I} REprESENIToN on te board of directrs of the 2SS0CiatE.

I} Participation by group in poilcy-making processas, INCudng parccipadon In decisions about diidends or orher
dsTibutons of ass0ciae.

W} Materal Transactons benyesn te group and s assoclats.

¥} Provision of essental technical Infonmarion.

Basad on IS agreements with the assoclate, the Company had previously conciudad ENat even though irs ownership
Interess in associare i less than 20% but because of significant influence, iow:as Considerad a5 an ass0cate. However,
N e o Cchange In circwmstances and impalmment of the company iInwhich Investment was made and siso dues
to change In the management & baard strucrune of the company, thar significant influence ks lost and herice the
Ima:lsra:nmm:mmﬁaﬁperu:nsmqulremmL
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Eamings per share

The Gmup presants both basic and diluted eamings per share (EPS. Basic EPS Is caloulated by dviding the prafic
after 2 anriburable 0 ominary sharehoioers of the Group by the wslghted awerage number of onfinary shares
prursEEnding during tha period. Deuted EPS |5 caloulated by dividing the profic annburabie wm ordinary equity holders
of the parent (after adustment by the welghtad average number of ondinary Shares ouTSEN0ING during tha year
pius the welghted average number of prdinary shanes thar would be issuad on conversion of all te dilumve potental
ordinany shares inoo ordinary shares.

Leaze [Fabilitles

AT the [mMmMENCEMENT date of the lease, e group recognizes aase lizbilives measured a1 the present value of
[EZ5E pymENTS 10 be made ver the leasa rerm, The lease payments nclude Ted payments (Including In-subsanoe
fead paymenis] kess any laase incentivas recehvabla, variabie lease payments that depend on an Index or 3 rate, and
STOLNTS expected m be paid under residual value guaraniess. The variable i8ase payments that oo not depend an
an IndeT oF 3 rale arE recognized 35 expense in te period on which the event or conditon that Tiggers te payment
DLCLES.

in caloulating ME present value of I8ase payments, e Eoup Uses the Incremental bomowing raE a0 the leass
:mmmmtennﬂlnmmmm Ini thea leasa IS mmﬂymm.mammL
dare, the amaunt of lease Hailitdes s Inreased m reflecrihe MNHEEIHMIMMMEHWE
made. in aodidon, the camying amount of Iease Kabilides |s premezsured T there is 3 modificadon, 3 change In the
[EZSE (2, @ Change In the In-subsance Moed lBase payments of @ change in the Issessment m punthasa the
underlyIng asseL.

Chorl-[=rm leases snd lesses of lod-Valle ascels

The group appiles the shar-1erm |ease racognition exemprion 1o its shorm-1erm leases {Le., thoss eases mat have a
lezse term of 12 months or k2ss from the commenoement £are and do ot contain 3 purthase opion). it also apples
the |ezsa of Iow-vaiLe 3sseTs recognition exermnprion oo leases that are mnsidenad of low value. Laase paymants an
ShOre-18rm [eases 2nd leases of Iow-valus AsSars are recognized a5 expensa on 2 sraight-ling basis ower the leasa
.

Significant judgement in deferMining the lease Term of conlracts With reneitial snd TerMinalion oplions

The group determines he lease =rm as tha non-Eneliabie = of the Iease, meemer with any peniods covered by an

Dptice oy Bxend e jease f It 1s rezsonzbiy Cer=in o be ecerdsed, or any peniods oovered by 3N Dpion o [erminate de
iease, If it ks ressonahiy Cen=in not m be eoeised.

The group applies judgemant In evalu=tng whether t1s reasonahly cenzin 10 eertise e Opuon 1D ENey oOf [ i
the lease. That Is, It considers a1 melevant fa0mrs tal mealE 2N Sconomic Incentve for It m enarlse the renesal and
ErminZon. Afer e mmmancement date, the R reassesses the iaase T i there i 2 signficant ewant or changs
In dirormsEnces that 15w iEhin s conmal and ZTes TS abllity i BoerTise {oF Nt D SXerrise) e Opoon o renes [Bg., 2

Change In busNESS STREDYL
Deferred granT

Defermed grant Is recognized where tere s reasonable assurance thar the grant will be receved and all anached
condiions will be complied with. When the grantrelares i an expense em, Itks recognized 35 income and presented
5 degurton from e relamed sepense on 3 SysSIemarc basls over te periods that the relawed cosres, for wihilch it
Is intended m CoMpensate, are axpensed. When the grant /elages m an asset, It s remgnized &s inoome in egual
SMOUNTS Over the experted uselu iife of the reiaed asser

When the group Ieceives grants of Nan-manstary 355ars, (e 2556 and e grant are recorded 31 nominal amounts
and relezsad 10 profit of loss over the expected wsaful ife of the 35set, based on the pamem of conswmpdon of the
benents of the underlying asset by equal annual InsEments.

Advances and deposiis
These are recognized ar nominal amouncwiich (s Falr vaiue of consideradons o be recefved in fugune.
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The dezall for the assers disposed off during the year IS ghven In noE 5.3
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st ODEPRECIATION T
Az at Addrbons Bz at Az Adjustrment or As at 2% 3t
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223 2032
ROTE
Rupees
52 Depreciation is allocated in the following manner
Cost of revenus 29 295200816 207 BE 157
Administrative expenses 3 73500914 55,188,105
Selling and promotion expenses 30 20,479,160 14,173,963
343,360,800 277 208 405
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53 Partiouiars of fixed assets disposed off during the year exceeding book value of As. 5 million in aggregate
and 0.5 million individually are as follow s

2023
Met Book | Sales Pro-
Partlculars Fost Value ceeds i Mode of Disposal | Particifars of Purchaser
Rupees
Computer 422190004 30550600 2 2485000 (260735090 OpenMarker  Durstar Tech
Vihide 3154335 1100464 2.400,000 1219536 CompanyPolicy  Shahid ighal Qureshi
Vihide WI00000 29646833 35,000,000 5353067 OpenMarker  Muhammad Shehsyar
Viehide IEITIA NALA0 15000000 1685500  OpenMarker  Mana Falsal
\emnide 3564513 o408 3,000,000 20542 Open Market Muzar Amaar
Vihide 7EO0000 1260740 7,500,000 6235251  DpenMarker  Haftr Sajjad Mosmors
Vhide E706570 2230330 4,750,000 2511670 Company Policy  Adil Faroog
Vehide 10802400 I0EEZAG0 11006500 M4500 OpenMarker  Tahira
2033
roer | NetBook 5:5_5 Gain/
Fartoulars Vaiug eagrs | L9551 | Mode of Disposal Fartoulars of Purchaser
RUpEEs
Vihicle 2540 1085636 1660000 SE0354 Company Poliy  Wajih Ur Rehman iEmgloyes)
Viehicle L7540 BSA700  2AD0000 1541251 Company Poliy  Kamran Khalid (Employes)
Vehicle SIEOSEE 1406760 5100000 3613240 Company Poliy  Ayub Rehmar [Employes)
Vehicie 277510  B00S53 1500000 G0O0L7 Company Policy  Majld Bashir [Employes)
5.4 Following is statement of right of use assets
2023
osT DEPRECIATION Bbat Eaoni
walue 2= 3t
Particnkars QE, pmrme JLEEIJ. e nE. W T,Ff JuEJalu.  rurr
Rupaas
shicles E2ES1 333 - TAIMEMS M EmINZME - IEMMS ASES5G? H3SNE
(e zas sl (7= Es3)
ELES1339 (S2ESOSA]  133EEMS mIIME  [(I7S99ES) 16TIING ASESSA  B3E03M
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Notes to the Consolidated Financial Statements

For the year endad june 30, 2003
A2
oosT DEPRECIATION MET Dok
&5 at Bsac Bsar Bdjustment Asac valueas at
Pardoulars | uo, mt s ';' Jum 30, 'Mx Jui 01, ouring the nmE“‘EE'”" jum 30, Jun 20,
20m Detexkves) | “arga fliry) year yea 007 e
Rupees
\ehicies 13738 e S0S35E ELESIAZD 20 BE &7 ONE 12550 50 I IE J27383953
0,1 e oy TS
Compueers BEI0TSTE = EE] L1550 Taest e 3]
(530757 & xm a0
150081338 SQEEeE  EXES1IZD BB SEE ST 1z r- Lo e o] 32738391
o AR [ vdrrd= =]
P | PE| M2
ROTE
Rupees
5.5 Deprecation s allocaled In The follo®ing Manner
Cost of resenue st 2008 537 Samarie
Lominismave EXpenses Eq B3k 550 2577 B58
EEIIIns’a.I'Iﬂ Promaocion Bx penses 30 133662 B3 515
673248 1262820
56 Advance agalnst @pind expenditure represant avances paid for purchase of Med assers bur dellveny of assSals are not
maie 10 the company ol Jume 30 (2022 /s L& 08 misllon]
57 Parlicillars of Immovable aszeTs of The company are 2s Tollows:
Lend Area  Co¥ered Anea
Lahore  Mersol TVEage SSofmee Tecnology Parkd Lshom Ring Roen, Ghar ] Roec ineerhangs Lshoe Canm 145,730 1506231
Lahore House Moo & Cricketers Codorny, Netsol IT Village (Software Technology Park], Lahore
Ring Road, Ghaz i Road Inerchange, Lahore Cante 1,750 2430
Lahore  House No. 5, Oricketers Colony, Mevsod IT Village (Sofeware Technology Park), Lahore Ring
Road, Gharl Road Incerchange, Lahore Cantr. 1,750 2430
Lahore  House No. 6, Orickerers Colony, Nevsod IT Village (Sofeware Technology Park], Lahore Ring
Road, Gharl Road Incerchange, Lahore Cantr. 1,750 2430
Lahore  House No. 55-A, Cricketers Colony, MetSol IT Wilage [Sofwyzre Technalogy Park], Lahore Ring
Road, Gharl Road InEnchange. Lahore Canm 1575 a5
Karachd  4371.,0, Amna Villa 1, Block-6, PECHS Housing Sooety Harachi L 500 12500
6 INTANGIELE ASSETS
23
CosT AMDRTIZATION
et book
Az ar = Az ar As al Az ar Vallle x5 al
Particitlars jal t, une 30, ¥ Jual o, s Wt nee 300,
2022 L 201 2022 ¥ 023 2023
Teons)
Rupees
In-haolkse
Developed
Soltlare
MFS AsDent 2535037353 - 2835037353 10 26001475666 ISIS0O750 2856651406 40385947
1535037353 - 2r35097353 16N AT ERE TH35E 7  1ESSES1ADG  &0385847
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plurd
OOET AMORTIZATION Pt baaak
As ot Additicns A at A= at A at walue as at
Particulars o, ! Jun 30, an Julon, Dm";mf':' jun 30, Fur 30,
2021 {Distations] 2002 2021 o= 2002 =2
Rupees
In-housa
Davalopad
Cofteara
NFS Ascant 2935037353 - 25E5037353 10 ZATEAIOPE ZHASETA] 2ZED)IATEES  I33EEESET
2935037353 - 2585037353 JIO7ELAEEE 293503760 2ED1I47EEE  IILEEEET
2023 02
NOTE
Rupees
6.1 Amortization is aflecated in the following manner
Cost of revenue 23 2RS0Ty FNE503 760

62 Remaining amortization period for NFS - Ascent is 2 months.
63 Nethol Finandal Suite has been fully amortzed but the company is st generating revenues from its sales.
7. LONG TERM INVESTMENTS

This represents invesoment In WRLD3D inc., 2 US based entty having Its principal place of business at B00 W. £
Camino Real, Sulte 320, Mountain View, Calfornia 84040 and engaged in gaming 2nd 30 mapping business. DCD
Holdings Limitad Carfton Sanvices L, second foor, The Quadrant, Manglier Srees, PO Bax 1312, Victoria, Mahe,
Seychedles is the beneficial owner of the company. The Company owns 4,092,109 preference BB shares of WRLDAD
Inc. {12.7% ow nership Ingerest) orginally vakued ar $2.77 milllon

As a resulrof the loss of significant Influence of the WRLDAD during e period, te company has disconoinued te
usa of tha Equr['!' mearhod and reforded the InvesTmENT as a fMnancial asser under IFRS- 9. |JFII:H1 disconuinuarion
af the use of e equity method, as par reguirement of 1A5- 28, the company has reclassifiad the forelgn cumency
ransiadon reserva of Rs. 3269 milllon as mendaned n Note 19 and I'J'li.l'p:l it | FII'{H"[ Or WSS 3CCOUT
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Notes to the Consolidated Financial Statements

For the year endad juna 3, 4003
OTE 2023 2032
B LONGTERM LOANS TO EMPLOYEES N Rupees
Loan to executives 10,967 056 15,040, 30
Less: current maturity (8,569,366] (6,554, 767)

4,301,500 BOS5537

8.1 These are camied at cost as the effiect of @rrying these balances at amortized cost would not be material in the
owerall comtext of these finandal statements.

g, TRADE DEBTS
Considerad good - wnsecured 9.2 5662 E050808 2,515,749/600
Considered dountful - unsecured 356270033 190,781 923
GOVROESM41 2,706,531 532
Less: Provision for expected credit losses 2.3 (35620033 190781973

5662505808 1515749500

o1  Amount receivable from related parties induded in trade debis {from export sales) are as unden

MetSol Technologies [Thaitand) Limited 2ITENNIE| 77578270
MetSol Technologies [Beijing) Company Limdted 1925057916 | 1231368353
MetSol Australia Py, Limited T2AEI6E2S | 224,470,600
Methol Technologies & menicas Inc L03960531 | 315912508
Mettol Technologies Europe Limited 3799311 157 ATE
BAsrent Europe Limited 120,893,334 37 AFEEER
0T Thaitand Lid. T5,7BR552 | B SI00944

3565331175 1,986990679
La=s: Provision for epectad credit losses (Fse2m0aa] (157 a46.101)

3200061342 17905445488

o7 [ represents amount receivable from customers. it is unsecured but monsidered good by the management.
0.3 Thisis 3 provision created for amy fubere credit losses.
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o4  Movement in provision for expected credit losses is given beboa:

2073 HOEE
Rupees
Balance as at July 1 190,781,023 329,874,253
Provision made during the year 165,488,110 97 402,753
wWinte offs during theyear - [236.455,113]
Balance as at June 30 F56270,033 190,781,523
8,5 The aging of trade debts at june 30 is as folbows:
2023 FOEE
Rupess Rupeas
Gross Imipaired Gmss Impairad

Mot past due 24717 55 A06 - 506,720,985 -
Past due 1- 180 days 1,690,291,363 - 047 553,937 -
Past due 1681 days -1 year 1407853139 - L29777 521 -
More than one year 502,533,033 - B2 479,083 -
Total 6 ITB,DE5 851 - 2,706,531 532 -

0,5 The aging of trade debts due from refated parties at june 30 is as follows:

2023 22
Aupess Rupees
Gross impaired Gmss impaired

Mot past due 258.350,558 = I36251,848 -

Past due 1-180 days 1, 400070 456 - B491Z7 532 -

Past thse 181 days-1 year 1405376238 - 362,716,110 -

kione than ome year 502533533 = TS FE RS -

Tokzl 3565331175 = 1,986990673 -

9.7 Maximum aggregate amount outstanding from related party - trade debts at the end of amy month during the
yEarwas Rs. 3855 14 million {2022: Bs. 1,990.69 million].

10.  CONTRACT ASRETS

it represents unbilled debtors ansing dwe to recognition of revenue MNOTE

as per IFRS 15 "Revenue from contracts with stomers®. Rupees

Considered good - wnsecured 18978308513 1767068533

Considered doubtiul - unsacured 101 30, 1HIETE 28,097 Lk
2D0OASA3ET 1795165037

Less: Provision for expected credit losses 101 (3o B3 sTe) (ZEO00T 404
1579300913 1767068533
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Notes to the Consolidated Financial Statements

For e year endod june 30, 2023
203 202
NOTE
Rupees
10 Movement in provision against future doubtful contract assets is given below:
Balance as at july 1 28,057 &0b 21627612
Provision made during the year 2086070 6,459,792
Balance as at june 30 30,783 474 28,097 404

11

102

There is a net increase of Rs. 212.24 million in contract assets as compared to last fiscal year (2022-
increase of As. B03.91 million). Explanation of significant changes ane as follows:

Opening balance-Contract & ssets 1,767 068533 1,163,155358
&dd: Revenue Recognized 5821405406 | 4 707102581
Less: Imvoices raised (6,105 530,387) | (4,364,266,207)
Forex adjustment 457852 351 267,546,263
Provision for Expected Credit Losses {2,086 070} |&,669 793]
Closing balance-Contract Assets 15879309813 1767066533
LOANS AND ADVANCES - unsecured -considered good

Current materity of loans to executives ;| 6,569,366 6954,767
Advances

- EMployEss - 160,000
- REAINST EXPENSES 114 58,279,200 25354179

64,840,265 I24TEI4E

1%

1A

The advances JgAINSt EXpEnsas are given to mest business expensas and are settled as and when the
mpensas are incuwrred.

TRADE DEPOSITS AND SHORT TERM PREPAYMENTS

13

Security daposit &877520 3,117,663

Prepayments 123,852 802 51,332,944
128720430 B 650,613

OTHER RECEINRBLES

Guarantes margin 2,344 D00 7,746,580

Cither recesvable - considered good 23,766,091 BDG4ETY

26,110,001 13511,254
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2023 FOZE
Rupees

14. DUE FROM RELATED PRATIES
Considered good - unsecured
Parent
MetSol Technologies Limited inc 150793593 1B5H35554
Associmles:
hetSod Connect (Pt ) Lid. 15755976 22 T 5HD
OmlE Thaitand Ltd &1.778.709 28966767
MetSod Technologies (Beijing] Ltd 166858202 64175526
MetSol Technologies Americas Inc 91,387,798 5671942
NSl Technologies (Thailand) Limited - 1214004805

SEBASEETD 440 TH 263

141 Theserelate to normal business of the group and ane intarest free.

143 Maximum aggregate amount outstanding from related party at any month-end during the year was As.
73162 million (2032 : A=, 451.16 million).

163 Aging of due from related parties at june 30 s as folkows:

2023 HOZE
Rupees Rupees

Gross Impaired ro=s impaired

Mot past due 127,566,597 - 43025531 -

Past due 1-180 days O8.965 545 - 85,200,463 -

Past due 161 days -1 year 57,168,237 - 41337856 -

Mare than one year 182,776,805 - 2EONTASR -

Total LEEASEETD - L45781283 -

2023 HEE
15. TRMATION - NET WTE Rupess
Tax receivable as at 1 july 753,845 16,455,163
Tax payments 73323818 55,033,267
Provision for taxation 67580 238) (70734508
6387524 J53945
16. [ASHAND BAMNK BALANCES
With banks

Gaving accounts-Local ourrency 161  ZD54300008 3,134 324,136
Saving arcounts- Foreign ourrency 16.1 1B9BEROEE 367 305048
Current acoounts-LocEl curmency 162 132219 185411
Current acmount=-Foreign currency 16,2 I, 262315598
2E22TIIF58 3779113193
in hand 10,982,838 15,013,058

2533066087  3,794,132251

16.1 The balances in saWiNEs aomounts bezr mark wp at 6.500 to 19554 per annum. {2022: 5508 to 14.38% per
annum}. Balances in saving accounts- include As. 125811 million maintained in Shariah compliant bank
accounts [2022: A= 195457 million).

162 EBalancesin curment accounts indude Rs. 325,41 millon maintained in shanah compliant bank acounts (2022
A= 011 million).
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17. BASIS OF FAIR VALUE MEASUREMENT
The Transfar of 3556t o subskiiany company is mada on Tair vaiue.
Falr valte of lt=ms
The exchange of as5exs [Le. nan-recurring items) benween ralated pardes is made 1 fair value.

2023 22
Mon recurring Fairvalue measurements Rupees
IT Equipment’s - ZuEsdx

Valuation technigues and inputs wsed

The group has engaged an external, independent and gualified valuer to determine the fair value of the equipment's.
They have determined the fair value by using market based approact as described in IFRS 13.

The inputs used to develop those measurements are purchasa date, usefu life of asset, present condition, incation
and market vaiue of the similar items.

Lewed of the fair value hierandy

This is 2 laval 2 measurement as par the fair value hierarchy set out in IFRS 13

18, SHARE CAPITAL

181 Authorized share capital
013 2052 vk ] 2052
Mumber of shares Rupees
200000000 150,000,000 Ordinary Shares of Rs. 10 each, 2,000000,000  1,500)000,000
182 issued, subsoribed & paid-up @pital

&2506791 42686191 Ordinary Shares of Bs. 10 each fuly paidincash  &26861890 426861910

Ordinary Shares of As. 10 each issued as fully AT1507323 471507327

BTASOF3AE 47150732 paid bonus st

BSEIES23 B9EIEOI3 BORIER230 598359237

18.2 Reconciliation of member of shares outstanding Number of shares
Mumber of shares putstanding as at July 1 B9EIGS3T BOHI6323
Treasury shares of As. 10 purchased at market value {2, 000,000} {2,000,000)
Mumber of shares mEtan:inEas at june 30 #7E3I6533 B7 836,323
184 Owmers of ordinary shares of the hodding company are entitied to dstributions approved by the holding

185

8.6

18.7

BB
1B8L

Compamy, and the shamholding entities the owners to wobe 3t the general mestings, with one vote per share.
BH shares have the same right to hoiding Company's remaining net assets.

There are 3 million outstanding options to subscribe for ordinary shares of the Company granted under the
employes share option plan a5 disclosed in Note 19011

MietSod Technologies inc 16000 Wentura Bowsvard STE 770 ENCING C& 91435, USA is the parent company holdng
67.62% (2022 - 67.62%) of =sued @pital of the Comiparmy.

Tha hoiding Company is not subgect to any externally imposad capital requirements for the finandal years
2023 amd 2032

Duerimgg the year Wil shares (2023 Nil] wene ssued against options exemised.

The shane capital incudes 000,000 ordinany shares {2 23X of its cutstanding ordinany shares) hesd as treasury
shares by the company, which was bought back in 2022. These treasuny shares are haid in COC blodeed accoasnt
in the freeze forme These are not entitied to any vobng rignt, cash dividend or amy other distribution made by
the compamny. No sale or disposal of treasury shares has been made during the financial year.
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2023 HOEE
NOTE
19. RESERVES ===

Capital reserve

Pramium on issue of ordinasy shares 181 304166629 304166679
Employee share opiion compensation resame 19.2 I5LISAELS 232580936
Foreign currency transiation esemnve 935332 (335566554
Treasury share resene 19.3 (18 7IMATS] (18L735875]
REVENLE IESETVE

Lin - appropriated profit TE19506 80 6581144009

TESL30BA1S BESSIE5E0S

181
18.2

1921

193

180

This resarve shall be uiilized only for the purpose as spedfied in saction §1[2) of the Companiss &ct, 2017,
Employes share opton coMpensalion reseif e

Balanoe a1 the Deginning of the period 232 BE0EIG 135 33T B
Compensamion expense booked during the period 21ATT S0 7553000
Ealance at the end of the period i e L 233 S0 56
Employes stock option schema

A5 per the approved employes stock option schemss, the board and the compensation committee gramted
three million stock options to its employeas on December 27, 2021 at a grant price of Bs. 77.684 per opton.
Mo amaunt is paid or payable by any employes on recsipt of the option. No opiion cames the nght to vote or
diwidend. According to the schama, S0 of the options will become sxercsable after completion of 12 months
from date of grant, another 30 of the granted option after completion of 24 months from the grant date and
tha remaining 206 of the granted option will become exerisable after completion of 36 months from the
date of grant. The opitions are exercisable within a period of 10 years with un-exercised options to lapse on
December X7, 2031

The group uses Black Schodes pricing moded to determine the fairvalue of options at the grant date. The group
calcuiated fair value of options at the grant date using the following assumptions. The expected volai#ity
refiects the assumption that the historical volatiity over a perind simitar to the life of the options is indicative
of future tremds, which may not necessarily be the actual outcomsa:

Total number of options granted Eli il
Per option fairvalue at the grant date Ro. 1482
Average 30 days per share price preceding the date of grant A5 0679
Exercise price par option Rs. 77.84
Annual Rate of Quarterly Dvidends 13.50%
Dismount Aate - Bond Equivalent Yiekd 11.80%
Annual volatility 55.08%
233 P

Mumberof Welghted Numberof  Welghtad
Options oW eXerclse  OpUONS 2. SXercise

price prica
Opdons ourstanding at te beginning of the year 3,000,000 - - e
Opdons granced during te year = - 3000000 T
Opons oursEnding 2t the end of the year 3,000,000 - 3000000 —

This regresents the cost of the treasury shares held by the company. &s at 30 June 2023, the compamy haid 2
miiflinn shanas in the form of treasury shares (2023 2 mallion]
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Notes to the Consolidated Financial Statements

Fior e year endod june 30, 3003

2023 222
NOTE i
0. LOMNG TERM FINANCING - SECURED

Long term finance facility 20.1 - BBTSA461
Deferred grant 20.2 = 712519
Loan obligation 203 S2ASE L 127150038

Less: Cwrrent portion shown under current Rabilites:
Current portion of long term finance facility -| BB 17sAE1)
Current portion of defarmed grant - (rz2519)
Current portion of loan obiigation [s2568158) | (35859305)
[e25eR56) 135757375
45,E26518 BB 280643
20.1 This represents the loan availed under SE6P Salary Refinance scheme amounting Rs. 345 million in&pril 2020

and was repayable intwo and half years till Dec 2022 (induding s month grace period) (2022 As. 345 million)
This facility wias obtained from Askari Bank Limited and carried 3£ per annum mark up rate and was securad
against the current and futwre fived and current assets of the Compamy. The loan has been fully paid during

the year.

202 Deferred grant
Balance as at beginning of the year H2518 10243185
amortized to the statermnent of profit or loss 112518 [9.5366568)
Balance as at end of the year - 712514

To suppon the aconomy during Covid-15 pandermic, te Stace Bank of Pakisman, Including other Steps, 2iso introducad
2 refinanca scheme for paymant of sataries and wages at subsidized rae of bormowing 25 discosed in Mo 0.1, The
company aiso obtained te said facliiy from Askan Bank Limited ar 7% mark up rate. This amount s repayabie il
Dac 2022 In & quarery Insimants. Moming t the requiremeants of LS 20, the company has recognized defermed
ETant amounting t Nl (2022: NIL] and Rs. 0.713 million has been amondzed during te year {2022 Rs. 2537 million).

This represents finance faciities obtzined from time to time from First Habib Modaraba & Askar Bank
Limited, from time to time, for purchase of vanous venicles {earier termed as sale & lease back transactions)
The fadlity is repayable in 36 egual monthly installments. This facility camries mark up rate RANENG betwaen
16124 to 23278 (2022 860 L to 1643 1) per anmum. These facilities are secured through lien marking in
favour of finanoal institutions.

1. LEASE LIABILITIES - Secwred

Present valus of minimum lease payments LIP6481 7717558
Current portion of obligations shown under current fabilites (3355888] (3 u66500]

SM557 4250668

Presentvalue of minimum l2ase payments have been discounted at an implict interest rate Rnging between 13,200
to 23.23% (7023 560 % to 16.43L) to armive at their present value. The lessee has the option to purchase the assets
after expiry of the lease tarm.
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The amount of future paymeants of the lease and the penod inwhich these payments will become due are as folows:

2023
Rupess
Minimum Future Present Vale
Lease Finance of Lease
Payment (harges Lizhility
Mot later than one year 3 960,108 BOGT24 3,355,804
Later than one year but not later than fiwa years 10978577 L7 A0 o557
& 978,065 5154k 5376441
2002
Rupess
Miinimasm Fuiure Presant Walua
Lease Financa of Lease
Payment Chargas Liabaity
Mot [ater than one year L334 302 BET LT 3,466 500
Later than oneyear but not {2ter than fiwe YBars & 55000 F75332 L2500 668
B.959 352 1,241 BO&G 7.717558

1.1 Setout below are the carrying amounts of lease liabilities and the movements
during the period:

Opaning Balance

Additions

Intarest expense refatng to lease liamities
Payments

023 202
Rupees

7717558 17913308
-  B735000

1480761 1031588
lap3ase)  (19,953,.438]

Closing Batances s at 30 Jun

B IAFeLET 1717558

132 amounts recognised in the statement of profit or loss
Interest expense on lease habilites

15480761 1031588

Total amount recognised in profit or loss

1480761 1031588

21.3 Cash outtlow for leases

Total cash outfiow for leases has besn disciosed in the statement of casn fiows under financing actvities.

22. LONG TERM ADUVANCES

Long term advamces
Les=: Current porticn

TESTS 000 7575000

16675000 7375000

212.1 These regresent payments received from employess against prowvision of motor bikes and @rs to them as
per cormparyy policy and will be adjusted against the future sale of motor bikes and @rs to them.
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NCITE 2023 HOEE
Rupees
23. TRADE AND OTHER PAYABLES
Creditors 231 it TEL11.730
Accrued iabilites 605 16RAB8 391503983
Interest accrued - secured SEE0 061 12172330
Duwe to related party - unseowned 2332 - L3 FH35Z2
Withholding tax 55,520,361 32702356
Provident fund payabie 53,020,450 LE 7RIS
Oither payables 7679256 2557 Aib
Lales tax payabia 7355438 356307
BI9A51 007 619823315
3.1 Craditors include RBs. 1 million payable to a related party Hospitall [Pvt.) Lid. (2022 Bs. 1.10 million).
232 Due torefated party - vnsecured
Associmhed
featSol Techmologies Europe Limited 2321 = 87352
- &9 783532
¥2.21 This relates to normal course of business of the group and is interest fres.

24, CONTRACT LEABILITIES

It rmpresents license, subscription and support and services fee invodced in advance. The license fes is transfemed to
reveEnue at a point in timewhan transfer of controd of software s oocumed wheneas semvices fee and subscoription and
support fee is transferred to revenue over the tima.

There s increase of Rs. 766,15 million in contract liabilies as compared to last fiscal year (2022: decrease of Rs. 160
million]. Explanation of significant changes are as follows:

Opening balance - contract Eabiities
Add: Imvodces raised
Less: Revenue recogniz ad

A58.503 5B 158,508,000

3307660309 | 2081917582
(2521400013 | (1,921,921834)

Closing balance - contract habilities

1,124,653 580 358,500 658

5. SHORT TERM BORRDMNINGS

Ex port refinance - ERF - 0 securad Pk

1580000000 1.580,000,000

15E0000000 1 580)000,000

Fa

EXPORT REFINANCESLAPC/RF - SECURED

Bskari Bank Limated - ERF -1 2501 S00000, DO 500,000,000
Lamika Bank Limited - ERF - 1l 51.2 B0 DD} 380,000,000
Habily Metrm Bank Limited - istisnal Al Bai - slamic Banking 2513 "N D00 DO FOO000,000

1580000000 1560000000

A4

Thie fadility for export refinance [ERF]SFAPC | & N is availabie from Askari Bank Limited amounting to Bs.
500 miilion {2022 : As. 500 million), availed As. 500 million (2022 ; As. 500 million.] it carres mark-up of
State Bank Refinance Rate +1% per annum (2022 : State Bank Refinance Rate +1% per annum]. The interest
rate charged for fiscal year 2023 ranges between 3L and 17% {2022 - 3%). The due balance is payable bi-
annually.

Fa PC {Owen Siowrce] Facility is also available as a sub limit of ERFY FAPC-| amounting to PFER 5008 (2022 -
Rs. 500 million), availed As. Mil (2022 : As. Wi} it camies mark-wp of KIBOR-+1.5% per annuwm {2022 : KBOR
+1.5% per annum). & sublimit of export refinance under FE 25 is also sanctioned equivalent to As. 500
million (2022 : $ 3 million]
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The company also has a2 running finance fadlity/FAPC-1/0 of Rs. 75 million {2022 - Rs. 75 million) for
maeting working capital reguirement. It carries markup at the rate of 3 month Kibor + 2%, (2022 : 3 month
Kibor + 2%). A5 at June 30, 2023, Nil was outstanding against this facility. [3022: Nl

& Tariiry for issuance of guarantees (LG} a5 a subiimit of Running Finance {RF} Is alse avallzble up o A=, &0 million
12022 : [Rs. &0 million), avabed Rs. B million. (2022 : R=. 8 million]. & sublimit of RF up o RS, 10 million {20232 - R5. 10
million} I= aiso awaiiabés for Corporace Cregit cands.

Unusad running finance faolity amount (including its sublimit] as at june 30, 2023 is Rs. 57 million [2022: As.
&7 million)

The facilities from Askan Bank Limited are secured by way of Joint Pan Passu charge ower Company's all
prasant and future current assets amounting to Rs. 536,67 millon (2022 Joint Pan Passu charge As. 53667
millinn] and point Pari Passu charge of As. 690 million over fized assets of the company (2022 joint Pari Passy
charge of A=. G50 million). The fadlities are aiso secured by way of equitable morigage over @ Kanal, 2 Kanal
and 16 Marla properties, 2l located at Ghazi road, Lahore Cantt These facilites are also sequred oy way of
persanal guarantess of Mr. Salim Uilizh Ghaun znd 8r. Omar Shahab Ghaurio

Thea Facllity for ERF | & II/LARCSRF |5 avallable from SAMER Bank Limited amounting m Rs. 360 million {2022 : /s
300 million], avalled ERF Rs. 300 miflion (2022 : RS, 380 millon). ERF cames mark-up at Stae Bank Refinance Raoe
+1% per annum [2022: Srate Bank Refinance Rate +1%]. interest rate charged for the fscal year 2023 ranged between
T 9% (2022 ; I). LAPC/RF carry markup 21 the race of Kibor +1.5% (2022 - Klbor +1.5%}. The due balancs of ERFF
LAPC s payabie b-annually.

The unused ERF/LAPCSRF &5 a1 juna 30, 2023 |5 RS MIL (20232: ML)

Thesa faciides ane secured by way of joint Parl Passu charge on present and fUTure CUrrent assets amountng
0 R5. 251 .67 mililon {3022 jednt Pan Passu charge of Rs. 25167 miilon) and jodnt Par Passu charge of Rs. 375
million over fieed 55615 of tha company {20232: joing Part Fassu charge of Rs. 375 milllon). The facilides are also
secured by way of equitable momgage over 9 Kanal, 2 Kanal and 16 Marla properdes, all located ar Ghazl road,
Lahare Canm. The faclilies are aiso secured by way of personal guaranteas of Mr. Salim Uilah Ghaurd and Mr.
Omar Shahab Ghaur.

The faciiity for expart refinance IERF - | & 1 [istsna / Al Bal / Working Capital Musharakah) ks avafiable from
Habib Mexro Bank Limited amounng up 1o Rs. B00 million [2022 : ks, 500 milkon), avalled Rs. 700 mElion (2022
. s, 700 milllon). it carries profc ar Srase Bank Refinance Rate +11 per annum (2022 S Bank Refinance Rate
+I% per annum). The prafix charged for fiscal year 2023 ranged berween 5.5% m 195 (2022 : X% m 5.5%. The due
balanie Is payable bl-annually.

A sublimic of export refinance amaounting o As. 800 milllion snder FE X5 5 also sancioned {2022 Rs. 900
million) which carres proflt of 2.75% (2022 2.75%). & sublimit of expart refinance amountng o Rs. 800 miliian
under Working Caplzl Musharakah |s atso awallable (2022 Rs. 500 milllon} and carres profit ac the race af
Month Kibor +0.25% {2022 kMonth Kibor -+ 255].

The Faciiity of lereer of guarantee amounting ta PKR 100 milllon is aiso avallabie (2022 : Rs. 25 million as 3
sub@mir af BExporc refinanca), avalled Rs. 28 007 milllion ﬂﬂ]l - 5. 2.4 million) Ic carmies commidssion ar tha rate
of 0.25% per quartar (2022 0105

These facllidas are secured by way of Joint Parl Passu charge over COMPany's Present 2nd MUTUre CUment 255815
amaunting o A=, 525 milllion [2022: joint Pan Passu charge of Rs. 535 mil&on) znd jodnt Pan Passu charge of Rs.
&75 million ower fxed assecs of e company (2022 [olnt Pard Passu charge of Rs. 675 mdllion].

The facifides are secured by way of equitable mormgage over  Kanal, 2 Kanal and 16 Maria properties, il locared
ar Gharl road, Lahore Cant and also by way of personal puarantes of Mr. Salkm Ullah Ghaurl.
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2023 2032
NOTE
Rupees
26. CURRENT PORTYOM OF LOMNG TERM LIABILITIES
Current porton of long tarm finandng 20 - BE, 175461
Current portion of defemed grant 20 - 712514
Cuwrrent portion of lpan obligations 20 &7 568156 36 A53,395
Current portion of lease liability 21 ‘3,355,884 3466500
55,924, 00 120214, 265
27. COWmMGEMNCES & COMMITMENTS
27.1 (ontingencies
2713 Mr. Ahsan Zubair, ex-employee of the Compamy has filed a case for recovery of damages dated 26th
lanuary 2013 for malidous prosecution before the civil cowrt, Lahore and has sought damages to the
tune of PER 500 million. The case was filed five years after 3 complaint lodged by NETS0L with Federal
imvestigation Authority pertaining to use of NetSol® s IP without authority by 2 company formed by Mr.
Ahsan Zubair and his partner who was also an ex-amployee of the Company . Keeping in view the facts
and ciroumstances of the cass, including the nature of evidence of the plaintiff and the laws applicabls,
it can safely be inferred that, on merits, no case for damages is made out. This is atso endorsed by the
fact that the case is barred by the laws redzting to imitation. Moreover none of the ingredients forming
basis for aliowing @ case of malicows prosecution are attracted. Therefore, on the facts of the case, there
appears no chances of the case being allvwed and there is mo likelinood of this case having any adverse
financial impact on the Company.
27.2 Commitments
2721 Bankguaranteeshave besnissued amounting Rs. 36.21 million [2022: As. 11.4 million} against performance
of wanipus contracts, to LESCO and to Standard Chartered Bank against its corporate credit cards.
27.2.2 The Company has 3 capital commitments of Rs NIL 35 at jJune 30, 2023, (2072 nEl
28 REVENUE FROM CONTRALCTS WiTH CUSTOMERS
Dr5a GLREGATION OF REVENLIE:
Set out below is the disaggregation of the Compamy's revenue from contracts with customers:
Export Revenue
License I7e203200 | 764213949
Services AKIDEFP06 | 2085352771
Subscription and Support 3P0 TT15116| 3,181,568515
7523009327 5992135235
Local Revenue
License 57553553 142,092 862
Sensices 115398 544, 54812540
158052 057 19754811
Sales tax 15,155 204} BEE3048)
LTEIEI621S 6185787 558
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NOTE 2023 2052
FI‘I:_]:IEEE
281 Amount of revenoe recognized from beginning balance of contract liabilities:
Opening balance-Contract Liabdibies: ISAROIGER 196507459
Revenue recognized 3I5A503,688 195507459

8.7 Thea transaction price aliocated to the remaining performance obligations (unsatisfied or partially unsatishad])

as at 30 june, are as follows:
Within one year
More than one year

2515709639 1.4H2,711,887
38E270217 3930964000

6397811956 5413605067

8.3 Timing of revenss recognition

At a point in ime ATHEI03 200  7EL,213,000

Dwer the time TA1AEIANS 5421074508
7,787 216215 6185267556

9. [CO5T OF REVEMUE

Lalaries & benafits 291 &1N252038 3032568196
Consaftancy charnges 4,500,643 -
Technical semices 830,105 -
Software licenses 239756008 182513319
Staff training 268,708 3,776,839
Rent, rates & taxes 282 4,550,955 =
Travedling & convey ance IFSHIMET 115844 B8
Commaumication BEIP0ITS B3I I2TEIF
Litilities EAS0563T 39530209
Printing & stationery 2kl 5ES 1461622
Entertaanment B614,715 37 560 9640
Insurance 1,376,623 2294542
Viehicke unning & maintenance 3y TEEATY 75560 634
Repair & maintenanoe 55,358,605 37,3068 58
Fee & subscnpion TEEITS 1378197
Depredation 52 ZE200816.  207531,157
Amprtization of leased assats 55 20088937 9478 7T1E
Amuortization of intangible assats &1 OISO TH0  FOF503 740

SEFBA0X S0 & 104547 035

4.1
29,2  This represents amount paid in respect of short tarm leases.
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Salanes and benefits indude Rs. 162 36 million {2022 : A= 12752 million ) in respect of retirement benefits.
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NOTE rai k] 22
Rupees
30, SELLING AND PROMOTION EXPENSES
Salaries & benefits 301 L2 TTIO08 3122013220
Staff raining E57 280 -
Rent, rates & taxes 0.2 11,616354 B732930
Travedling and conveyance THSSIAE1 57755385
Communication L0003 2ETEEZD
Utilities 22mara 1729058
Printing & stationary 59782 235,790
Entertainment 2ABLBOL 1605396
Insurance 1413686 1470000
Wehide running expenses 3oen3s 7576587
Repairs and maintenance THTEE 4280395
Commission on sales 1ET S 18G 148 366573
Sale promotional expanses FPANAIE  1L6TLEET
Depreciation 5.2 20479360  14,129983
Bmaortization of leased assets 55 133562 631915

TITA52882 576069635
30,1 Satanies and benefits indude As. 9.47 milion (20232 : Rs. B.71 milon | in respect of retirement benefits.
30,2 This represents amount paid in respect of short term leases.

. ADMINISTRATIVE EXPENSES

Sataries and benefits A B272maear 631077806
Staff training 143,209 20,387
Rent, rates and taxes 31.2 22048476 20,909,557
Travelling and omeyance T2 758886 53333173
Communication & postage INSTI\O0 25956210
Printing and stationery 5537108 3506523
Litilities ILBETAT 21388717
Entertainmant LEOIGSSS 29033450
Inswrance SO8I6076 25345634
Bodvertisament BFR11S 1.13230
\iehicle nenning expenses 13ETLIE 31,184 254
Rapairs and maintenance 51 |i5038 293261676
Lagal and professional charges 19768397 11,123683
Buditors remuneration N3 S5P00000 5007600
Office supplies 10521258 4537705
Chanty & donation 4 43ISOTEE 16995438
Fee & subscription 55802000 15258515
Depreciation 5.2 7AEE0OTE 55,188,105
Amaortization of leased assets 55 53650 2527655

1268915568 5533592191
3.1 Salaries and benafits inchiede As. 26.31 milicn {3022 Rs. 24 16 million } in respect of retirement benefits
and Rs 21.5 million [2022: As 7.55 million] in respect of share-basad payment transactions .

312 Rent rates & taes indude sxpensa in respect of short term leases amounted o Rs 1206 million (2022 Rs. 1547

miilionl

33 Auditors remeneration
Budit fae SpO0000 4200000
Certifications of group reporting BO0000 600,000
Out-of-pocket expenses 200,000 207,800

gy SOC7R00
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F1.4 ([harity & donation

Names of the donee alongwith amoant of donation in @se amount of donation exceeds higher of R=. 1 matlion
or 10L of total amount of donation is gven below:

NOTE 2023 2032
Mame of Donee Veppers
Developments in Literacy Foundation 5376000 135,000
Million Smiies Foundation 025250 2 858,000
&) ehidmat Foundation 5,500,000 -

1B,001 250 7523000
intarest of the Directors or their spousas inthe donations mads during the year is as follows:
Mame of Donee and address Mame of interested directors and nature of

interest

Million Smiles Foundatiopn ~ Zeshan Afral - Member Board of Dinectors 7025250 298000
{83 Al Hafeer Business Center
2nd Poor, Oiffce 21
Gutberg 3, Lahore 750004

32. OTHER INCOME
Incame from flnoackal gasets
Profit on bank deposits & short term investments [ 296156p61 28170870 |
incame fram non-financial ossets 286156061 281706704
ain on foreign oumrenoy ransiabon 32| 170117550 2 ToOETETIE
Rental income 200,000 200,000

1702317550 791578728

19898473611 1,073,257 432

32.1 Income is eamad under both comventional mark-up arangement and Shanah compiant arrangament. it induda As.
259,07 malion profit eamed on Shana compiiant benk deposits & insestments (3022; Rs. 259.91 million)

33. OTHER OPERATING EXPENSES

Loss on disposal of assers 5,183,802 35125841
Research and devetopment st A7IAT6IEZ 218162259
Provision for expected credit losses 167576180 105872550
S&T, 357 160,750
3u.  FINANLCE COST
Leasa finance charges 20,892,133 J 4 LO5
Mark up on lpans 1ES0ETAST  BLO14751
Less: Amortization of govt. grant 203 {r12515) {9,536,666)
Leass doumentation charges Eilini] 37250
HBank charges 4527845 1,238739
IOFIIONG  SOIN5560

34,1 Mark up on loans include Rs. 5878 million paid on islamic mode of financing (2023- Rs. 21.96 million).
35, TAXATION
Cusrrent year 192373832 139,802 348
Prioryear 457853 36ZM
192831 775 16003856519

198



Annual Report - 2023

For exportars of T & [T enabded senvices, export income s taxable under FTR at 0354 of the export remittances
realized throwgh normal banking channels. Howeaver t2x as per applicable rates is charnged to the incoms of the
mmpany generated from soures other than export income. Moreover, prvision for super tx @ 4% on imputable
inCome aswedl as othar income has also been reated as regunied by 12w

Deferred income tax asset has not been recognized in these finandal statements as the Compamy's management
bedieves that sufficient taxable profits will mot be probably availabie in foresesable future, hence, the tempoary
differences may not reverse.

NOTE FLirE 222

Recondiliation of income tax expense for the year Fpers

Brrounting profit 123 FBLESD 1017 355599
Enacted tax rate 20K 29%
Tax on acounting profit at enaded ate 357072540 293 503,153
Tax effect on income taced at reduced rates (a0 oeRFaL] (2070684500
Tax effect of income taxed at different rates &RATEOTE] (15 TE00E)
Prior year tax effect &57 853 236,165
Intarnational taxation effect 124 683,683 60,067 543

1892831 775 140038519

The Group has made the provision for taation based on its understanding of the tax Izws and regulations and on the
basis of advice from its tax consuitant. These provisions may requine Chamge in case these |aws and reguiatons are
interpreted differently by tax authorities and the Growp's appeals are not accepted at vanous forums.

36. EARNINGS PER SHARE e -
Basic R'l.l-l:E
Profit attributanle to ordinary sharehodders of Netbol Technoiogies Limited 1,038 52 875 B72317,080
Weighted average number of ordinary shares in issue during the year 361 B7 836573 H9539,567
Basic- In Rupees 11.82 a.73
Diluted
Profit attributanle to ordinary sharehoiders of NetSol Technoiogies Limited 1,038,652 875 B72317.080
Weighted average number of ordinary shares in issue during the year 352 BEOBL 518 B9,720,147
[Hluted - In Rupees 11.759 972
2023 22
361 Weighted average number of ordinasy shares (basic) Number
i=sued ordinany shares as at july 1 BO.836973 B9,H36,923
Weighted average of shares/{buyback] issued during the year {2,000, 00 {197 358)
'lUEiEPTIEﬂ erage nurmiber of ordinary shares (basic) as at June 30 BTHIGSZI BOEIISET
3632 Weighted average number of ordinary shares (diluted)
Waighted average number of crdinary shares (basic) B7H36573 BOEFISET
Effect of exercise of share opiions 257585 BOSED
Weighted average number of ordinary shares (diluted) as at june 30 BEOBL 518 BO,7 20,147
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37. REMUNERATION OF CHIEF EXECUTIVE, IRECTORS & EXECUTIVES

The aggregate amounts charged in the accounts for the remuneration, incieding all benefits, to the Chief
Executive, Directors and Executives including key management parsonnel of the Group were a5 follows:

Chiel Exequitive Directors Executives
223 2032 2023 HIEE 2023 2052
Aupess

Managernial remuneration 26000000 24000000 21500000 21500000 1,8B65ET000 1,455631,000
Retirement benefits 1930000 1520000 17280000 1.728000 150827000 117575,000
Rent and house maintenanoe 0600000 9600000 BELODO0 EELOD00 GE0305000 574,332,000
LEilities ZADODOD 2400000 2160000 2160000  ZE2S6A000 220454000
Medical expanses B6TRI10  30747H0  2E0R855 3332110 TIASBDO0 64,718,000
Commission / Bonus - - - - 1BSDRSID 159011,713
Total SES9R119 L0T0L7H0 36806855 37450110  A0DTEBGISI0 7545341713
M. of Persons j | 1 k| 1 S 5837

The Chief Executive, Executive Directors and some Executives have besan provided with compamy maintained cars.
During the current year CEQ and other executives wens granted 3 million share options in aggregate.[2022: NIL shares).

Nothing is paid to amy non-executive director {induding independent directors) in form of remuneration or other
penefits except 3 fae approved by the board for attending the board and other committes mestings. During the year,
an amaount of Bs. 7.8 million {2022 A5, 5.6 million] was paid under this head of account.

CAPTAL MAMAGEMENT
The primary pbyactive of the Group's management is to ensure that it maintains a strong credit rating and healthy
capital ratios while montinue 25 going concern in order to swpport its business and maximize sharehoider value.

The Group manages its capital structure and makes adpestment to it in light of changes in economic conditions. To
mairtain or adyest the capital streduene, the Group may adpest the dividend payment to shareholders, retum capital to
shareholder, issua new shares or sall assats to reduce debts or raise debts, if required.

45 of the statement of finandal position date, the management considers that the capital of the Company is sufficient
to mest the business reguiremeants.

The Group monitors capital on the basis of the geanng ratio. The ratio is calndated as folows:

2023 222
NOTE
Rupess
Total dabt 381 1676521215 1801 745576
Cash and cash equivalents 16 (2E33peeaT]  [3.794,132251)
Met debt - -
Totad equity 382 BRODFEO01ET  7798,147537
Eealingﬁtiuim pEﬂ:EI.'IE-EEI- ok ok
381 Total debt incledes kabilites against assets subect to finance lease, long term bormowangs & short term
bormowing.

382 The total equity incudes all the capital and resenves of the Group.
TRANSACTION WITH RELATED PARTIES

Ralated parties comprise of hodding company, associzted undertakings, directors of the Company, key empioyees
and staff retirement fund. The Group in the normal course of business camies out transactions with various
redated parties. Amounts due from and ©o related parties are shown under recefvables and payables. Parent,
subsidiary and associated undertakings aiso have some commaon directorship.

Dwetails of transactions with relabad parties, other than those which have been speafically disciosed elsewnere
in theses financial statements are as follows.
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0E3 2082
Rupees
Relationship with the Group Nature of transactions
{1 Associzted undertaking Rental Income OO0000 SO0, 000
Provision of services 2164050880 1737606914
Purchase of semices EROABNO0 36968570
{il} Post Employment benefit Contribution to defined TeR138806 160393118

mntrbution plan

30,1, Details of associated Companies incorporated outside Pakistan with whom the Compamy had entered
into transaction or had agreements are as follows:

Compary Nams Country of Incorporaticn  Basis of association Aggragats ¥age of Sharshalding
MotSol Tachnologies inc. LIS, Parent company 6767
MotSol Technologies (Thailand] Limitad ~ Thailand Assodate Kl
MatSol Tachnologios [Bejirg] Co. Limited  China Assndate Nil
MotSol Technologios Australia Pry. Limited  Austraia Assndate Nl
MatSol Technologias Amaricas Inc. LIS Assodate il
MatSal Technologies Eumps Limitad i Assndate Nil
OT0Z Thailand Lamitad Thailarsd Assndate Nil
Astent Europa Limitad m Assodate Nil

392 Details of associated Companies/related parties with whom the group had entered into transaction or
had agreements other than already disclosed in note 3.1 above are as follows:

Compary Namse Basis of Relationship  Commaon directorship  Percentage of shareholding
MotSol Connect (Pt} Limited  Assodate YEg ]
Hospitall [Pet] Lid Assndate ] M

&0, FINANDWL INSTRUMENTS AND RELATED DiSCLOSURES

201

Financial risk management

The Group's activities are exposed to 3 variety of financial risks. The Board of Directors of the holding compamy
has overall responsibility for the establishment and owersight of the Group's sk management framework.
The Group's overall risk management strategy seeks to minimize adverse effects from the unpredictabifity of
financal markets on the Group's finanoal performance. The holding Company sets podicies, strategies and
migchanisms, which aim at effective management of these risks within its unigue operating environment. The
kay financial risks include credit risk, liquidity risk, interest rate risk, and foreign currency risk.

Risk management is camied out in accordance with established policies and guidalines approved by the Board of
Directors of the holding Compamy. The managament continually monitors the Group's risk management process
to ensure that an appropriate balance between risk and control is achieved. Risk management objectives and
policies are reviewed regularly to reflect changes in market conditions and the Group's activities.

(=) Credit risk

Credit risk represents the accounting loss that wouwid be recognized at the reporting date if counter-parties failed
completedy to perform as contracted. To reduce exposure to cradit risk the Group has developed a formal approval
process wherety credit limits are appiied to its customers. The management also continuoushy mondtors credit
exposure towards the customars and makes provision against those balances considered dountful of recovery.
Credit risk of the Group anses principally from the trade debts, loans and advances, trade deposits and other
receivables. The carmying amount of finandial assets represents the mazimum credit exposure. The maximum
exposure to credit risk at the reporting date is as follows:
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For 15w year ented |une 30, X0
NOITE 2023 022
Rupees

Financial assets
Amortized cost
Trade debts [ SE62695808 1515750609
Loans and advances 10,961,056 15,150,304
Security deposits LATTE2R 3,117,669
(Other receivables 26,110,051 13811254
Duwe from related partes LBAASEETE 440751 283
Bank balances 402 2B IIIEE - 3779113193

B783 225501 E776763,312
40,1 The Group does not have sgnificant exposure to anmy indwidual cwstomer. At 30 june, the company had 27

CUSLOMETs oWing maore than Bs. 5.6 billion. The Growp kas made allowances, where necessany, for potential
losses on credits extended.

402 Eank balances are hedd only with reputable banks. The credit rating of banks holding balances is given

Delow:
Rating
Shortterm  Long term Rgency
Bskari Bank Limited A+ B+ PACRA
MCB Bank Limited &1+ JLtitsl PACRA
Samba Bank Limited a1 aan FACRA
Meszan Bank Limitad A1+ Ban RIS
Dubai kslamic Bank Pakistan Limited aa B-1s CR-VIS
Al Baraka Bank A1 B+ RIS
Habib Metro Bank Limited B+ BB+ PACRA
BEank Alfalan A+ BB+ PRCRSA
Eank Al Habib A+ Jititsl PACRA

{bd Liquidity risk

Liquidity risk refiects an enterprisa’s inability in raising funds to meet ommitments. The Group’s exposure to Bgusd-
ity risk anses primarily from mismatches of the matenties of finandal assets and liabilities. The Group foliows an
effective cash management and planning policy o enswne availability of funds and to take appropriate actions for
niew requirements. Foliowing are the contractual matunties of financial liabilites, induding interest payments and
excheding the impact of netting agreements:

2023
Camying Contracual One year Two ko
amoLnt cash fhowrs or less e years
Rupees

Mon-derwative
Financial liahilities
Finance leassa liabdity 4376851 L5TE0ES 1860,108 107577
Trade and othar payables TO139oER0 7O 309680 2 7O 309,680 -
Lhort-tarm bomowings 1580000000 185900000 1859,500,000 -
Long term borrowings SZI06TTE 113050166 57876563 56,081,501

2377820805 2579735009 2512536351 57099570
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2032
Camying Contractual One year Two to
amaunt cash fiws o less fwe years
Rupees

Mon-dervative
Financial lEabilities
Finance leasa liability 77117557 BA55500 5 3340,000 4625500
Trade and other payables 538484172 E3BAB4 122 538484122 -
Short-term borrowings 1580000000 1,718825753 1,7188X5,753 -
Long term borrowings Ne0XEoe  FHO0eR000 146853000 103215000

2302355097 2516337375 ZADBASGETS 107850500

The contractual cash fiows relating to the above financial liabilities have been determined on the basis of mark-up
rate affective as at 30 june. Rates of interest f mark - up and their maturities are given in the respective notes.

{cl Interest rate nisk

Interest rate risk is the risk that the fair value of future cash fiows of a financial instrument will fluchuate because
of changes in market interest rates. Majority of the interest rate exposure anises from short term borrowings from
bank, lease liabilities, term deposits and deposits in profit and loss/ saving accounts with banks and investments
in mutwal funds. The company mitigates its interest rate risk by investing avaiable cash in muteal funds and bank
deposits, gemerating more return compared to the finance cost. &t the statement of financial position date profie of
the Group's interest-bearing financial instrument is:

2023 2022
Rupess

Financial assets
Bank balances 2265358056 3516632186
Financial [=hilities
Finance lease liability B ITEALT 7,717,558
Long term loan BZABLTTE 214028018
Short-term bomowings 1580000000  1,580,000,000

1EESZIIS 1501, TA5576

Gensitiity anakysis

The following table demonstrates the sensitvity to a reasonably possible change in the interest rabes, with all
other variables heid constant, of the Group's profit net of tax.

impact on Statement of Profit or Loss (net of ta]

A5 3t 30 June

100 bps increase will result in increase in profit by 28931478 BEEGLBD

100 bps decrease will result in decrease in profit by 2931578 HBEGLE0
(d} Foreign currency risk

Foreign cummency risk anses mainly where receivabdes and payables exist due to transactons entered into forsign
curencies. The Group is exposad to foreign currenoy risk on trade debts, payables and revenues which are entered in 2
currency other than Pak Aupess. Mapnty of the revenue of the Group is ourrencies other than Pak Rupess. The Group also
nold cash and cash equivalents denominated in foreign currencees for working capital purposes.
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Ex posure to currenoy risk
The summary guantitative data abowt the Company's exposure to currendy risk is as follows:
2013 2OEE
Rupees
Trade Debts 5505811533 2515749609
Cash B bank balancas 576285260 B57 6B AT
D from related parties H50711,703 L37056704
Due to redated parties -| |xo7E3522]
Met Exposure G532P00006  3,550,707,280
Sensitvity analysis

The folowing analysis demonsirates the impact of a 5% strengthening/weakening of the Pak Rupea against USS,
RB¥, Eurg and other currences including UKE, AUS%, HHD & THB at 30 june on equity and siatement of profit or
b0ss by the amounts shown below. This analysis assumes that a8 obhar variables, in particular interest rates, ramain
tonstant The anakysis is performed on the same basss for 3022

2023
Aupees
UsD CNY ELR Others Total
impert orstatement of profit or ioss inet of tx}
5 b 3 e
Stmngthening Nass3sagmm) EErssEsn  EnsagE] Dasprrnnl | (E7asresssT)
Weakerng 13655356383 ZETT 58 350 O, TAA JEA 1205077 710 5735 3 EaT
Mz
Rupsass:
LS LY ElLIR Oahars Total
impert orstatement of profit or ioss inet of
a5 a2t 30 o
Stmngthening |B5a,7E2L3 7| [ aaTER) TS T (171434, 106) [z En Eay
I.l'nnhnﬂhg BS54, PR32 T3 QLS AT HET TS TS 17135108 22890005955

(el Fair value of financial assets and liabilities

The carrying values of financal assets and financial abilities reported in statement of finandal positon approxsmate their
fair values.

11 Other price risk

IOther prce risk represents the risk that the fairvaiue or future cash fiows of a finandal instrument will fluctuate becwse
of changes in market prices jother than those ansing from ourrency misk or intenest rate risk], winether thosa changes
are caused by factors spedfic to the indnidual fimandal instrument: or its isswer, or fadors effecting all simatar finandial
mstruments tradad in the market. The company is not exposed o sgrificant other prce risk as its investments are stated
atoost

403 Financial Instrsments By category 2023 072
Fimancial assets at amortized cost Rupess
Trade debts 5662695808 2515759500
Loans and advances 10961056 15, 190,304
Security deposits &B7TE2R 3,117,660
ithar recei ables 26,110,097 13611254
Due from related parties WEEASBETY 440 7E1263
Bank balances 2B22A23 58 3779113193
8793225521 6776763312
Financial liabilities at amortized cost
Finance lease lizbifity L3Z6EE41 7.017558
Trade and other payabies 570458 637 536,464 122
Long-term bormmwings RSA TS F1402B08
Short-term bomowings 1,580,000,000  1,550,000,000
22565637 2340220538

204
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41. DISCLOSURE REQUEREMENT FOR THE COMPANIES LESTED DN ISLAMIC INDEX

Loans/avances obtained s per tstamic moda

Shartah compilant bank deposics/bank balances

Prafit eamed from Shariah compilant bank deposits/ bank batances;
Revenue eamed from 2 Sharlah compliant Dusiness Segmant
Galn/inss or dwsdend earned from Sharkah compllant InvesTments;
Exchange gain earmad:

Mark up paki on islamic mode of financng:

Relarionship with Sharizh compliant banks

[Prafics earmed or INTErest Fl-a]ﬂ on any omwentanal loan or agvance

42,  PROVIDENT FUND RELATED DISCLOSURE

Disciosed In NOTE na.
Disciosed In NOTE na.
Disciosed In NOTE mad.
Disciosed Im NOTe: na.
Disciosed In NOUE na.
LI

Disciosed Im NOTE na.
Disciosed Im NOUE na.
Disciosed In NOTE na.

¥

16

ME K

Ery e

& point provident fund s maintained by MetSol Group. The foliowing information is based on the latest finandal

statements of the fund:

Lize of the fund - Total assets

H0Z3
Rupess

2022

1E90800505 1483421335

Cost of investment made

1197675506 1034401724

Percentage of investment as size of fund

Tk

L

Fair valua of imvestments

1266300530 1095135225

42,1 The breakup of fairvalue of investments is

2023 2012
Percentage of Percentags of
Imestments  investmentas  Inwestments iMvestment as
size of fund size of fund
Bank Balamoes 507573010 3% 410587 858 28L
Investment in Govemment Secumnties 553307 698 I S3004,158 6%
investment in Listed Equity Securitias - - 237870133 158
Others 146,760,798 B 203032577 2
1,197 575,506 R 1034451724 7

422 The inwestments out of provident fund have been made in accordance with the provisions of Section 218
of the Companies &ct, 3017 and the ndes formadated for this purposa.

43. WUMBER OF EMPLOYEES

Bwerage number of employees during the year
Mumber of employees as atyear end
L, ANNUAL SOFTWBRE DEVELOPMENT Capalimy

2023 2072

Mo of Employess
1627 1349
1514 1520

The Group is engaged in Softeare development, subsoiption and support and Bcensing. Due o complicated nature of
the softwane development process annual devalopment capadty can not be determined.
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Notes to the Consolidated Financial Statements

For thayear ended ksno 30, 20123

45. SEGMENT REPORTING

For Management purposes, the Group’s operating businesses are organized and managed separately according
to the nature of products and services provided, with each segment representing 3 strategic business unit that
offers different produwcts and serves different to industries.

The Group measures the parformance of its oparating segments through a measure of segment’s gross profit or
loss referred to as segmeant results. Segment results are detarmined by deducting directly attrioutable segment
expenses from segment revenues. The accounting polices of the reportable segmants are the same as that of
the Group’s accounting podicies. This maasure is reported to the CODM for the purposes of resource aliocation
and assessment of performance. &1l other expenses are reported separately to CODM.

Intersegment revenue is recorded at fair market price.

Lagment assets and liabilites are not regulary prvided to the CO0M. The Group has elected as provided under
IFRS B ‘Dperating Segments’ (amended] not to disdose a measure of segment assets or liabilities whers thesa
amounts are not regulary provided to the CODM.

With respect to geographical regions, revenue is generally allocated to regions based on the location where tha
products and senvices are provided.

Fixed assets usad in the business or liabilities contracted have not been identified to amy of the reportabie
segments, as the fixed assets and services are used interchangeably between segments. Accordingly, no
disdosure redating to total segment assets and liabilities are made.

Reportable segmeants

The CODM has identified the segments which may earn revenues and incur expenses and whose operating
results are sulpect to reguiar montonng. Folivwing are identified segments.

{i} Product based solutions and ancillary services (FBS)

The Group is primariy engaged in the selling of licenses of its state-of-the-art NFS &scent and NFS Digital, its
customization and subscription and support. This segment provides worldwide senvices but mainly operates in

Bsia Pacific region.
{ii} Professional services (P5)

The Group globally offers a technical consultanoy, web development, app development, digital marketing & cloud
SEMVICES [0 organizations in different regions in order to enable them to meet their business obpectives.

(5ii] Business process outsourcing (BRO)
The Group provides IT Related Outsourdng services mainky in the USA and European regions.
Except as indicated abowe, no operating segmeants have been aggregated to form the above reportabie

206
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46. SEGMIENT REVENUES AND RESULTS

Folrwing is an 2nalysis of the Group's revenue and results by reportable sagment.

2023
PBS P | Be0
Aupess

RevEnue - Net
External sales

License 16,0020 809 - - 5160205600

Semices 3324264655 125134372 732681663 3522E80,650

Subscription and Support 3849,115,116 - - 3BE0115116
Total revenue 75549, 400,180 125134372 73281663 T HTEIGZS
Cost of revenus (5351312337 (235965504) (67 504,607 (5538 302 502)
Segment resuits Zz4BoETTE: (103851132 5377062 2 1ES8E13.713
Unaliocated corporate expensas:
Selling and promation expenses {777,152 583)
Bdministrative expenses {1, 368515 568)
Jzher iInComs 1998473611
(ther pparating ecpenses (547238 3248)
Finance cost {18m 12 516
Share of loss from assodiate {33,606 B00]
Taxation [192.831,775)
Profit arter taxation 1,038,452 875

M2z
PHES Pa BRQ Total
Rupees

Hevenue - net
External =ales

License S8 520676 - - 903 520676

Camvices 1,869 536,861 99.067.759 131232858 2100737478

Subscription and Suppart 3,181,020 468 - - 3150 029,64
Total revenue 5,954 086 981 Ooo67, 759 131232858 6,1B5257 5598
Cost of nevenue [Fans06351)  104,198708) [99.039,550} (504,657 035)
Segment resuits 2052 578,600 [4730943) 32192506 20B0EL055D
Unallocated corporate expensas:
Saeling 2nd promotion expenses {5T6DE0A35)
Bdmingstrative sxpenses [983,302,151)
Other income 1073267 432
Jther oparating epenses {357, 160,750)
Finance cost (59,245 565)
Share of loss from associate MBS, TOLET)
Taxalian (140038519
Profit after taxakion 872317080
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L3

Hay
P85 = Product Based Solutions and Ancilliary Services PS5 = Professional Senvices
BR0 = Business Process Outsourcing
Segment assets and liabilites are not reguiary provided to the CODM. The Group has elecbed as provided under
IFRS B ‘Dperating Segments’ (amended] not to disdiose a2 measure of segment assets or liabilities whers these
AMDUNtS are nok regularty provided to the CODM.

457 Retenli= by Zeographlc eglons

The rewvenue s generated from clients in fallowing geographical regions:
Paklstan Asla Pacific - e - LI Others Total

203 153506704 S5807T A0 1BEESTIT32 STEBTSOES 1BESE3E  TTETEIES
iR 182152363 320572 1078350409 232507063 I0ETEIS 618527598
Asla Paciic Indudes: China, Thaliand, Japan, Takwan & Eorez; Ausralia & USA indudes Auswralia, New Zezland &
USA; Ouhers include Middle East and South Africa.

452 Revenue from major customers
The revenue from major oestomer during the year was Rs. 3,663 million (2022 Bs. 2,931 million).

463 MNon current assets

208

Met book vaiue of non-current assets hedd in foreign countries is Bs. Nil (2022 - Bs. Nil).
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&7, [ORRESPOMDING FIGURES

Cormesponding figures nave been wherever re-classified, re-arranged, wherever necessary, for the perposes of com-
parison and better presantation as per reporting framework. However, no ssgnificant re-arrangement § reclassifica-
tions have been made in these finandal statements except for:

From Rupess To

Share Capital [Mote 18] 20000000 Feserves Note 19}

Un - approprated profit {Mote 19) 164 7TIMATS Treasury Share Reserve |Mote 19)
“Z;"'E'Emmm'm““ S8414000 Salaries & benefits - Cost of revenue {Note 29)
\iehicle running expenses - Selling and pro- 5217000 Lalanies & benefits - Selling and promotion
motion expenses [Mote 30 epenses (Note 30§

Vehicle nemning eExpenses - Sdministrative 18,705,000 Lalanies & benefits - Administrative expenses
expenses [Mote 31) {Mote 31}

Bdministrative Ex penses -Depreciation {Note 13793002 Lealling and promation expenses- Deprecation
3] : * |Note 30}

Administrative Ex penses -Amortization of Lalling and promotion expenses- Amortization
leasad assets [Mote 31) BAI  eased assets (Note 30

Cost of Revenise - Depredation Lalling and promaotion expenses- Depreciabon
[Note Z3) ; {Mote 30

&B. DATE OF AUTHORZATION FOR ISSUE
Thesa financal statements were authorzed forissue on September 21, 2023 by the Board of Directors.
&9, GEMERAL

Figures hawve besn roundad off to the nearest nupees uniess othamwise stated. Previously, the figures wera round-
ed off to the nearest thousand rupees. Due to the change in presentation of financiats, there ame slight changes in
figures but they hawe no material impact. However, overall financial resuits remain unchanged.

¥
B ] b
T \

CHIEF EXECUTIVE DFFILER MRECTOR CHIEF FINANCIAL OFFICER
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e
[Mame|
o
|Maca]
beng a member(st of WETEGE TECHNOLOGES LISOTED heretry appiant
\Karme and Folio Na. F Partcipant Account Ne & Seb-Accpunk MNa.l
oF

PMaca)

who s also a member of the Compamyg, = myp'our prooy to attend and sote on mmg'owr behalf at the
Bnnual General Meeting of the Company to be held at the Regstened Office of the Company situated at
NetSal [T Vilage{Saoftware Teechnology park] Labore Aing Road, Ghaz Road Interchange, Lahanme Cantt,
and virhsally on Wednesday October 28, 2023 =t 1100 2am. and at any adjournment thereaf.

Signed al this, Gay of 20123

Witriess 1
Signature: - - ity Plopumes

Reuenug Stamp

e :
Al e 5:
CHIC ar
Passport Mo,

Witness 2
Sigriature e i Segnature of Membeds)
hama Shareholder's Folia Mo
AOCnEss: PRl L B SR BT angfar Fartcipant LY Mo
LR ar
Passport Na.

11 This Tonm of presy, inarder b be efeche, must be deposited duly completed, al the Company® regstered
{ffica at NetSal Technologies Lmiteg, MetSol 1T Wlage (Softwiare Technology Parkl Lahore Ring Road, Ghaz
Read Interchange, LabhoreCantt, not fess than &8 hours before the trme of holding the meeting,

21 A Proony must be a member of the Comaany. Sgnature should agree with the specimen registarad with the
Comparey.
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