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As at December 31, 2024

Dec 31 Jun 30
2024 2024
NOTE  (Un-audited) (Audited)
Rupees in Thousands

ASSETS
NON CURRENT ASSETS
Property and equipment 5 1,230,069 1,221,182
Intangible assets 6 - -
Long term contract assets 56,092 52,637
Long term loans to employees 5,289 22,860
1,291,450 1,296,679
CURRENT ASSETS
Trade debts 7 4,858,811 5,326,984
Contract assets 1,577,240 1,787,247
Loans and advances 74,130 118,428
Deposits and short term prepayments 231,901 116,701
Other receivables 142,814 54,026
Due from related parties 8 362,493 514,396
Prepaid tax asset 55,235 35,730
Short term investments 9 200,000 -
Cash and bank balances 4,393,552 4,669,162
11,896,176 12,622,674
TOTAL ASSETS 13,187,626 13,919,353
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
200,000,000 (June 30, 2024: 200,000,000) ordinary shares of Rs. 10 each 2,000,000 2,000,000
Issued, subscribed and paid up capital 10 898,369 898,369
Reserves 9,013,034 9,208,065
Share deposit money 13 13
Shareholders’ Equity 9911416 10,106,447
NON CURRENT LIABILITIES
Long term financing " 232 2,696
Long term advances 3,705 1,995
3937 4,691
CURRENT LIABILITIES
Trade and other payables 962,007 763,340
Contract liabilities 117,071 1,446,955
Short term borrowings 12 2,180,000 1,580,000
Current portion of non-current liabilities 8572 14,096
Unclaimed dividend 4,623 3824
3,272,273 3,808215
CONTINGENCIES AND COMMITMENTS 13 - -
TOTAL EQUITY AND LIABILITIES 13,187,626 13,919,353

The annexed notes 1 to 24 form an integral part of these condensed consolidated interim financial statements.
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For the Half Year and Quarter Ended December 31, 2024

For the Half Year and Quarter Ended December 31, 2024

Half year ended Dec 31 Quarter ended Dec 31
NOTE 202[? ZOZ?T 202[f ZOZ?T
(Un-audited) (Un-audited) (Un-audited) (Un-audited)
Rupees in Thousands

(Restated) (Restated)

Revenue from contracts with customers - net 14 4,209,026 4,890,614 2,283,128 2,567,033

Cost of revenue (2,675,375) (2,783,837) (1,361,452) (1,357,806)

Gross profit 1,533,651 2,106,777 921,676 1,209,227

Selling and promotional expenses (430,337) (388,782) (223,847) (193,551)

Administrative expenses (760,190) (711,955) (380,398) (359,356)

(1,190,527) (1,700,737) (604,245) (552,907)

Operating profit 343124 1,006,040 317,431 656,320

Other operating expenses (351,517) (280,926) (387,863) (124,174)

Finance cost (129,967) (159,118) (61,059) (79,714)

Other income 351,106 241,756 142,249 109,907

(130,378) (198,288) (306,673) (93,981)

Profit before Final Taxes and Income Tax 212,746 807,752 10,758 562,339

Final tax / levies 15 (148,604) (98,505) (87,911) (65,810)

Profit / (Loss) before Income Tax 64,142 709,247 (77,153) 496,529

Income tax - - o -

Net Profit / (Loss) for the Period 64,142 709,247 (77,153) 496,529
Earnings / (Loss) per Share - Basic and Diluted 16

- Basic 0.73 8.07 (0.88) 5.65

- Diluted 0.72 8.04 (0.87) 5.62

The annexed notes 1 to 24 form an integral part of these condensed consolidated interim financial statements.
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For the Half Year and Quarter Ended December 31, 2024

Half year ended Dec 31 Quarter ended Dec 31
2024 2023 2024 2023
(Un-audited) (Un-audited) (Un-audited) (Un-audited)
Rupees in Thousands
Net Profit / (Loss) for the Period 64,142 709,247 (77,153) 496,529
Other Comprehensive Income for the period
Items that will not be re-classified subsequently to
profit or loss
Items that may be reclassified to profit or loss in
subsequent periods (net of tax):
- Exchange differences on translation of foreign

operations (11) (333) (12) (408)
(11) (333) (12) (408)
Total Comprehensive Income / (Loss) for the Period 64,131 708914 (77,165) 496,121

The annexed notes 1 to 24 form an integral part of these condensed consolidated interim financial statements.
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For the Half Year and Quarter Ended December 31, 2024

NETSOL

For the Half Year Ended December 31, 2024

Dec 31
2024
(Un-audited)

Dec 31
2023
(Un-audited)

Rupees in Thousands

Profit before final taxes and income tax

Adjustments for: 212,746 807,752
- Depreciation - own assets 154,225 183,524
- Depreciation of right of use assets 607 1,337
- Amortization of intangible assets - 40,386
- Gain on disposal of property and equipment (76) (5)
- Foreign exchange loss 107,343 46,286
- Finance cost 127,007 156,870
- Interest income (350,580) (241,301)
- Employee share option compensation expense 4,349 6,664
- Provision for expected credit losses 56,286 48919
99,161 242,680
Operating profit before working capital changes 311,907 1,050,432
Decrease / (Increase) in current assets
- Trade debts 476,418 1,159,486
- Contract assets 34,139 (593,730)
- Loans and advances 61,869 (16,170)
- Deposits and short term prepayments (115,200) (10,583)
- Other receivables (88,788) 9,204
- Due from related parties 151,903 (108,638)
(Decrease) / Increase in current liabilities
- Trade and other payables 204,464 8949
- Contract liabilities (1,329,884) (1,025,621)
Cash (Used in) Operations (605,079) (577,103)
Levy / final tax paid (168,109) (114,986)
Dividend paid (262,712) -
(430,821) (114,986)
Net Cash (Used in) / Generated from Operating Activities (723,993) 358,343
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property and equipment (123,174) (39,094)
Proceeds from disposal of property and equipment 76 58
Short term investments (200,000) -
Advance against capital expenditure (40,544) (3,082)
Interest received 350,580 241,301
Net Cash (Used in) / Generated from Investing Activities (13,062) 199,183
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lease liabilities (1,017) (2,325)
Repayment of long term loan (8:294) (30,430)
Short term borrowing - net 469,057 (140,400)
Long term advances - net 1,710 4,635
Net Cash Generated from / (Used in) Financing Activities 461,456 (168,520)
Net (Decrease) / Increase in Cash and Cash Equivalents (275,599) 389,006
Net foreign exchange difference (11) (334)
Cash and cash equivalents at the beginning of the period 4,669,162 2,633,066
Cash and Cash Equivalents at the End of the Period 4,393,552 3,021,738

The annexed notes 1 to 24 form an integral part of these condensed consolidated interim financial statements.
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NETSOL.
For the Half Year Ended December 31, 2024
Reserves
Capital Reserve Revenue
Reserve
particulars Share Employee Foreign Total Dsehao':it Total
Capital | qraasur share currency Reserves P Equity
¥ tion Share trans- |Unappropri-| Money
share op . . ppropr
compen- | premium | lation | ated Profit
reserve !
sation reserve
reserve
Rupees in Thousands
Balance as at June 30, 2023 898,369 (184,739) 254,359 304,167 925 7619595 7,994,307 13 8892689
Net profit for the period - -| - - - 709,247 709,247 - 709,247
Other comprehensive income for the period - - - - (333) - (333) - (333)
Total comprehensive income for the period - - - - (333) 709,247 708914 - 708914
Employee share option reserve - - 6,664 - - - 6,664 - 6,664
Balance as at December 31,2023 898,369 (184,739) 261,023 304,167 592 8328842 8709885 13 9,608,267
Balance as at June 30, 2024 898,369 (184,739) 265,445 304,167 544 8822648 9,208,065 13 10,106,447
Net profit for the period - - - - - 64,142 64,142 - 64,142
Other comprehensive income for the period - - - - (11) - (11) - (11)
Total comprehensive income for the period - - - - 1) 64,142 64,131 - 64,131
Payment of final dividend for the year
ended June 30,2024 @ Rs 3 per share (263511)  (263511) (EEET)
Employee share option reserve - - 4,349 - - - 4,349 - 4,349
Balance as at December 31, 2024 898369  (184739) 269,794 304,167 533 8623279 9013034 13 9911416

The annexed notes 1 to 24 form an integral part of these condensed consolidated interim financial statements.
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For the Half Year and Quarter Ended December 31, 2024

For the Half Year Ended December 31, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS
NetSol Group consists of:
- NetSol Technologies Limited
- NetSol Innovation (Private) Limited

- NetSol Ascent Middle East Computer Equipment Trading L.L.C.

NetSol Technologies Limited (‘the Company”), incorporated in Pakistan on August 22, 1996 under the repealed
Companies Ordinance, 1984, (now The Companies Act, 2017) as a Private Company Limited by shares, was later on
converted into Public Limited Company and subsequently listed on Pakistan Stock Exchange on August 26, 2005. The
Company is domiciled in Pakistan and is principally engaged in the development and sale of computer software and
allied services in Pakistan as well as abroad.

Geographical locations and addresses of its business units are as follows:

Address/Location Purpose
1 NetSol IT Village,(Software Technology Park) Lahore Ring Road, Registered office
Ghazi Road Interchange, Lahore Cantt. Pakistan. and business unit
2 43/1/Q, Amna Villa 1, Block-6, PECHS Karachi, Pakistan. Branch office
3 House No. 4, Safari villas 1, Bahria town, Rawalpindi. Pakistan. Branch office
4 Khalifa Abdulla Ali Bin Belaila Almheiri P.O. BOX MF-A70 Abu Hail Subsidiary Office

NetSol IT Village, (Software Technology Park) also includes House No. 4, House No. 5, House No. 6, House
No. E-20, Cricketers Colony, NetSol IT Village (Software Technology Park), Lahore Ring Road, Ghazi Road
Interchange, Lahore Cantt.

NetSol Innovation (Private) Limited (the subsidiary Company” or ‘Subsidiary” ) is incorporated in Pakistan as
a private limited company and is a wholly owned subsidiary (2024 :99.999%) of NetSol Technologies Limited.
The subsidiary company is engaged in business of providing software development services and allied IT
services. Registered office of the subsidiary is situated at NetSol IT Village, Lahore Ring Road, Main Ghazi
Interchange, Lahore Cantt. Pakistan.

NetSol Ascent Middle East Computer Equipment Trading L.L.C. is incorporated in Emirate of Dubai as a limited
liability company. NetSol Technologies Limited owns 100% of its shareholding. The subsidiary is engaged in
the business of development and sale of computer systems and communication equipment and software .

The Company is also using the branch office of its parent company, situated at Sentral Senayan 2 Building,
16th Floor, Asia Afrika Street No. 8, Senayan, Kebayoran Baru, South Jakarta, DKI Jakarta, 10270, Indonesia.
The Company is a majority owned subsidiary of NetSol Technologies Inc. USA.

2. BASIS OF PREPARATION
2.1 Statement of compliance

These condensed consolidated interim financial statements (un-audited) have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

These condensed consolidated interim financial statements are unaudited and do not include all
the disclosures and information required in the annual financial statements and should be read in
conjunction with the preceding annual published financial statements of the company for the year
ended June 30, 2024.

2.2 Basis of measurement

These condensed consolidated interim financial statements have been prepared under the historical
cost convention, using accrual basis of accounting except for revaluation of certain financial instruments
at fair value as disclosed in respective accounting notes and policies.
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2.3 Functional and presentation currency

These condensed consolidated interim financial statements are presented in Pak Rupee, which is the
Group's functional currency. All financial information presented in Pak Rupee has been rounded off to
the nearest thousand rupee unless stated otherwise.

3.  MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies adopted for the preparation of these condensed consolidated interim financial
statements are consistent with those applied in the preparation of the preceding annual published financial
statements of the Group for the year ended June 30, 2024.

3.1

Standards, interpretations and amendments to approved accounting standards that are effective in
the current year:

Certain standards, amendments and interpretations to approved accounting standards are also
effective for accounting periods beginning on or after July 01, 2024, but are neither relevant nor have
any significant effect on the Company's operations (although they may affect the accounting for
future transactions and events) and are, therefore, not detailed in this condensed consolidated interim
financial information.

The Institute of Chartered Accountants of Pakistan (ICAP) has withdrawn Technical Release 27 'IAS 12,
Income Taxes (Revised 2012)' and issued the 'IAS 12 Application Guidance on Accounting for Minimum
Taxes and Final Taxes' (the Guidance). Accordingly, in accordance with the Guidance, the Company has
changed its accounting policy to recognise minimum and final taxes as ‘Levy’ under IAS 37 'Provisions,
Contingent Liabilities and Contingent Assets” which were previously being recognised as ‘Income tax’.

The Company has accounted for the effects of these changes in accounting policy retrospectively under
'IAS 8, Accounting Policies, Changes in Accounting Estimates and Errors” and the corresponding figures
have been restated in these consolidated financial statements. The effects of restatements are as
follows:

After incorpo-
rating effects
of change in
accounting policy

Had there been | Impact of change
no change in in accounting
acounting policy policy

Rupees in Thousands

Effect on condensed, interim, consolidated statement of profit or loss
For the half year ended December 31, 2024 (Un-audited)

Final tax / levies - 148,604 148,604
Profit before tax 212,746 (148,604) 64,142
Taxation (148,604) - -

64,142 (148,604) 64,142
Profit after tax 64,142 - 64,142

After incorpo-
rating effects
of change in
accounting policy

Had there been | Impact of change
no change in in accounting
acounting policy policy

Rupees in Thousands

Effect on condensed, interim, consolidated statement of profit or loss
For the half year ended December 31, 2023 (Un-audited)

Final tax / levies - 98,505 98,505
Profit before tax 807,752 (98,505) 709,247
Taxation (98,505) - -

709,247 (98,505) 709,247
Profit after tax 709,247 - 709,247

3.2

The related changes to the condensed consolidated interim statement of cash flows (un-audited) with
respect to the amount of profit before taxation have been made as well. There is no impact on profit after
tax and earnings per share, basic and diluted.

Standards, interpretation and amendments to approved accounting standards that are not yet effective:

There are certain other new and amended standards, interpretations and amendments that are
mandatory for the Company’s accounting periods beginning on or after July 1, 2025 but are considered
not to be relevant or will not have any significant effect on the Company’s operations and are, therefore,
not detailed in these condensed consolidated interim financial statements.
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For the Half Year and Quarter Ended December 31, 2024

4. USE OF ESTIMATES AND JUDGEMENTS

The preparation of condensed consolidated interim financial statements (un-audited) in conformity
with approved accounting standards, as applicable in Pakistan, requires the management to make
judgments, estimates and assumptions that affect the application of policies and the reported amounts
of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of
making judgments about the carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods.

In preparing these condensed consolidated interim financial statements, the judgments, estimates and
assumptions made by the management were the same as those that were applied to the preceding
annual published financial statements of the Company for the year ended June 30, 2024.

5. PROPERTY AND EQUIPMENT Dec 31 Jun 30
2024 2024
NOTE (Un-audited) (Audited)
Rupees in Thousands
Operating fixed assets 5.1 1,186,391 1,213,944
Right of use assets 5.2 - 4,104
Advance against capital expenditure 5.3 43,678 3,134
1,230,069 1,221,182
5.1. Operating fixed assets
Opening written down value 1,213,944 1,513,092
Additions during the period / year 5.1.1 126,672 121,713
Disposals during the period / year - (76,564)
1,340,616 1,558,241
Depreciation charge for the period / year (154,225) (344,297)
1,186,391 1,213,944

Following is the detail of additions / transfers during the period:

At cost

Furniture and Fixtures 783 4,464
Vehicles 3,848 41,537
Office equipment 7,634 3,300
Computer equipment and installations 64,015 38822
Air conditioners 2,315 1,060
Generators - 4,675
Computer softwares 48,077 27,855

126,672 121,713
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Dec 31 Jun 30
2024 2024
NOTE  (Un-audited)  (Audited)
Rupees in Thousands

5.2 Right of use assets

Opening written down value 4,104 8,380
Disposals during the period / year 5.2.1 (3,497) (2,030)
607 6,350
Depreciation charge for the period / year (607) (2,246)
- 4,104
5.2.1 Following is the detail of disposals
Dec 31,2024 Jun 30, 2024
(Un-audited) (Audited)
Cost AccumgIaFed Written Cost AccumgIaFed Written

Depreciation | Down Value Depreciation | Down Value
Vehicles 9,093 5,596 3,497 4,273 2,243 2,030
9,093 5,596 3,497 4,273 2,243 2,030

5.3 Advance against capital expenditure includes the advance for the solar facility to be installed at the
Company's premises.

Dec 31 Jun 30
6. INTANGIBLE ASSETS NOTE 2024 2024
(Un-audited) (Audited)
Rupees in Thousands
Opening Balance - written down value 6.1 - 40,386
Less : Amortization - (40,386)
6.1 NetSol Financial Suite and NFS - Ascent have been fully amortized; however, the Company is still generating
revenues from the sale of its licenses, provision of allied services and maintenance.
7. TRADE DEBTS

Related Parties
Considered good - unsecured 71 4,334,406 4,674,987
Considered doubtful - unsecured 166,703 278,192
Other Parties 4,501,109 4,953,179
Considered good - unsecured 524,405 651,997
Considered doubtful - unsecured 715 2,405
525,120 654,402
Less: Allowance for expected credit losses (167,418) (280,597)

4,858,811 5,326,984

7.1 Amount receivable from related parties included in trade debts (from exports) are as under:

NetSol Technologies (Thailand) Limited 6,687 61,866
NetSol Technologies (Beijing) Co., Ltd. 2,698,508 3,267,132
NetSol Technologies Australia Pty Limited 681,616 715,896
NetSol Technologies Americas Inc. 408,553 422,801
NetSol Technologies Europe Limited 35,295 25,589
Ascent Europe Limited 670,342 433,302
Tianjin NuoJinZhiCheng Co., Ltd. - 26,593

4,501,001 4,953,179
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8.

DUE FROM RELATED PARTIES

For the Half Year and Quarter Ended December 31, 2024

Dec 31

2024
NOTE (Un-audited)

Jun 30
2024
(Audited)

Rupees in Thousands

Considered good - unsecured

Parent

NetSol Technologies Inc. - 80,086

Associates

NetSol Technologies Americas Inc. 60,331 103,556

NetSol Connect (Private) Limited 12,458 13,858

NetSol Technologies (Thailand) Limited - 27,938

NetSol Technologies (Beijing) Co., Ltd. 259,205 260,490

0TOZ Thailand Limited 30,499 28,398

Tianjin NuoJinZhiCheng Co., Ltd. - 70
362,493 514,396

10.

8.1

These relate to the normal course of business of the Company and are interest free.

Short Term Investments

9.1

Askari Bank Limited

9.1 200,000

These carry markup ranging from 9.5% to 12% per annum (2024 : Nil) and have maturity of one month
from the date of initial recognition with auto rollover. The lien is marked in favour of Lahore High Court

on the term deposit receipt.

ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Dec 31 Jun 30
2024 2024
(Un-audited) (Audited)

Number of shares in Thousands

Ordinary shares of Rs. 10 each

Dec 31
2024

(Un-audited)

Jun 30
2024

(Audited)

Rupees in Thousands

42,686 42,686 fully paid in cash 426,862 426,862
Lok 47,151 gl:gl::c;yassftﬁ\r/e;aigfboiis ;l?arzzm TS 471,507
89,837 89,837 898,369 898,369
10.1 Number of shares outstanding as at the reporting date:
Opening balance 89,837 89,837
Treasury shares of Rs. 10 each purchased at market value (2,000) (2,000)
Closing balance 87,837 87,837
10.2 NetSol Technologies Inc. 16000 Ventura Boulevard STE 770 ENCINO CA 91436, USA is the parent
company, holding 67.62% (2024: 67.62%) of issued capital of the Company.
10.3 The share capital includes 2,000,000 ordinary shares (2.23% of its outstanding ordinary shares) held as

treasury shares by the Company, which were bought back in financial year 2022. These treasury shares
are held in CDC blocked account in the freezed form. These are not entitled to any voting right, cash
dividend or any other distribution made by the Company. No sale or disposal of treasury shares has

been made during the financial year.
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11. LONG TERM FINANCES - SECURED Dec 31 Jun 30

2024 2024
(Un-audited) (Audited)

Rupees in Thousands

Loan obligation 8,804 15,820
Less: Current portion of long term financing (8572) (13124)
232 2,696
12. SHORT TERM BORROWINGS
Askari Bank Limited - ERF - I 500,000 500,000
Samba Bank Limited - ERF - I 380,000 380000
Habib Metropolitan Bank Limited - Istisna / Al Bai - Islamic Banking 1,300,000 700,000
2,180,000 1,580000
12.1 Allthetermsand conditions are the same as already disclosed in the annual financial statements of the Company
for the year ended 30 June 2024.
13. CONTINGENCIES AND COMMITMENTS

131

13.2
i

(ii)

Contingencies

Mr. Ahsan Zubair, a former employee of the Company, had filed a case in 2013 for the recovery of
damages for malicious prosecution before the Honourable Civil Court in Lahore in which he had sought
damages amounting to Rs. 500 million. The case was filed five years after a complaint was lodged by
the Company with the Federal Investigation Agency regarding the unauthorised use of its intellectual
property by a company formed by Mr. Ahsan Zubair and his partner, who was also a former employee
of the Company.

The learned Civil Court passed an order partially allowing damages to the tune of Rs. 200 million. The
Company, being aggrieved by the decision, filed an appeal with the Honourable Lahore High Court.
The Honourable Court on October 3, 2024, suspended the decree and judgment passed against the
Company upon submission of a surety equal to the decretal amount, which was duly provided by the
Company in the form of a bank guarantee. The case is still pending adjudication in the Lahore High
Court.

In light of the facts and circumstances of the case particularly the fact that the case was time barred
which was ignored by the Honourable Civil Court, the outcome of the case is expected to be in favor of
the Company. Therefore, no provision has been incorporated in these financial statements.

Commitments

Bank guarantees have been issued amounting to Rs. 289.66 million (June 2024: Rs. 60.93 million)
against performance of various contracts, to Honourable Lahore High Court, to LESCO and to Standard
Chartered Bank Pakistan (Limited) against its corporate credit cards.

The Company has a capital commitments of Rs. 61.19 million as at December 31, 2024 (2024: Rs. 1.32
million).
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For the Half Year and Quarter Ended December 31, 2024

Half year ended Dec 31 Quarter ended Dec 31
2024 2023 2024 2023
(Un-audited) (Un-audited) (Un-audited) (Un-audited)
Rupees in Thousands

14. REVENUE FROM CONTRACTS WITH CUSTOMERS - NET
Disaggregation of revenue from contract with customers

Set out below is the disaggregation of the Company's revenue from contracts with customers:

Export Revenue
License - 551,921 o 372,422
Services 1,496,607 2,009,069 827,289 1,037,458
Subscription and Support 2,679,507 2,279412 1,438,259 1,143,333

4,176,114 4,840,402 2,265,548 2,553,213
Local Revenue

Services 13,220 32,236 6,117 6,110
Subscription and Support 21,946 20,262 (2553 8,588
Less: Sales tax (2,254) (2,286) (1,090) (878)

32,912 50,212 17,580 13,820

4,209,026 4,890,614 2,283,128 2,567,033

14.1 Timing of revenue recognition:
At a point in time - 551,921 - 372,422
Over the time 4,209,026 4,338,693 2,283,128 2,194,611
4,209,026 4,890,614 2,283,128 2,567,033

15. FINAL TAXES / LEVIES

For exporters of IT & IT enabled services, export income is taxable under FTR at 0.25% of the export remittances
realized through normal banking channels. However tax as per applicable rates is charged to the income of the
company generated from sources other than export income.

16. Earnings / (Loss) Per Share - Basic and Diluted
Profit / (Loss) attributable to ordinary shareholders 64,142 709,247 (77,153) 496,529

Weighted average number of ordinary shares (Basic)
Issued ordinary shares at beginning of the period 89,837 89,837 89,837 89,837
Less: weighted average number of treasury

shares held by the Company (2.000) (2.000) i) (2.000)
z\tliir;gijbae\ﬁe;'ge number of ordinary shares as 87,837 87,837 87,837 87,837
Earnings / (Loss) per share - basic 0.73 8.07 (0.88) 5.65
Weighted average number of ordinary shares (Diluted)

Weighted average number of ordinary shares (Basic) 87,837 87,837 87,837 87,837
Effect of share options 1,280 344 1314 490
Weighted average number of ordinary shares (diluted) 89,117 88,181 89,151 88,327

Earnings / (Loss) per share - diluted 0.72 8.04 (0.87) 5.62
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Transactions with Related Parties

Related parties comprise the parent company, subsidiary companies, associated companies, staff retirement funds,
directors and key management personnel. The Company in the normal course of business carries out transactions
with various related parties. The Company enters into transactions with related parties on the basis of mutually
agreed terms. Outstanding balances at the reporting date are unsecured. There have been no guarantees provided
or received for any related party receivables or payables.

Details of significant transactions with related parties other than those disclosed elsewhere in these condensed
interim financial statements (un-audited) are as follows:

Half year ended Dec 31
2024 2023
(Un-audited) (Un-audited)

Rupees in Thousands

Relationship with the Company Nature of Transactions

Associated undertaking Rental charges - Net 450 450
Provision of services 1,719,854 1,540,880
Purchase of services 23,508 23819

Executives / key management personnel Salaries and benefits 185,272 174,549
Retirement benefits 7,631 6,985
Commission paid 7834 8,146

Parent Dividend 178,190 -

Post employment benefit Contribution to defined contribution plan 98,881 93,033

18. Capital Management

The primary objective of the Group’s management is to ensure that it maintains a strong credit rating
and healthy capital ratios while continue as going concern in order to support its business and maximize
shareholders value.

There has been no change in the capital management policies during the period, consequently this
condensed consolidated interim financial statements do not include all the information and disclosures
as required in the annual financial statements.

19. Financial Risk Management and Financial Instruments

(i) Financial Risk Factors

The Company's activities expose it to a variety of financial risks namely market risk (including currency
risk, price risk and interest rate risk), credit risk, liquidity risk and other price risks. There has been no
change in the risk management policies during the period, consequently this condensed consolidated
interim financial statements do not include all financial risk management information and disclosures
required in the annual financial statements.

(i)  Fair Value of Financial Assets and Liabilities

The carrying values of all financial assets and liabilities reflected in this condensed consolidated interim
financial statements approximate to their fair value.
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20.

SEGMENT REVENUES AND RESULTS

For the Half Year and Quarter Ended December 31, 2024

Following is an analysis of the Group's revenue and results by reportable segment.

Half year ended Dec 31, 2024

PBS PS BPO Total

Rupees in Thousands

Revenue - net
External sales

Services 1,401,183 66,400 40,420 1,508,003
Subscription and Suport 2,701,023 - - 2,701,023
Total revenue 4,102,206 66,400 40,420 4,209,026
Cost of revenue (2532,966) (107,585) (34,824) (2,675,375)
Segment results 1,569,240 (41,185) 5,596 1,533,651
Unallocated corporate expenses:
Selling and promotional expenses (430,337)
Administrative expenses (760,190)
Other income 351,106
Other operating expenses (351,517)
Finance cost (129,967)
Final tax / levies (148,604)
Profit after taxation 64,142

Half year ended Dec 31, 2023

PBS PS BPO Total

Rupees in Thousands

Revenue - net

External sales

License 551,921 - - 551,921
Services 1840433 156,764 42,219 2039416
Subscription and Suport 2,299,277 - - 2,299,277
Total revenue 4,691,631 156,764 42219 4890614
Cost of revenue (2597,685) (155981) (30171) (2,783,837)
Segment results 2,093,946 783 12,048 2,106,777
Unallocated corporate expenses:
Selling and promotional expenses (388,782)
Administrative expenses (711,955)
Other income 241,756
Other operating expenses (280,926)
Finance cost (159,118)
Final tax / levies (98,505)

Profit after taxation

709,247
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*Key
PBS = Product Based Solutions and Ancillary Services ~ PS = Professional Services
BPO = Business Process Outsourcing

Segment assets and liabilities are not regularly provided to the CODM. The Group has elected as
provided under IFRS 8'Operating Segments' (amended) not to disclose a measure of segment assets or
liabilities where these amounts are not regularly provided to the CODM.

CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged, wherever necessary, for the purposes
of comparison and better presentation as per reporting framework. However, no significant re-
arrangement / reclassifications have been made in these financial statements.

Subsequent Events

In Company's extraordinary general meeting held on 31st December 2024, shareholders approved
purchase/buyback of up to 10 million ordinary shares of the Company from general public within a
period of 180 days starting from January 03, 2025 till June 29, 2025. These shares will be treated as
treasury shares.

Date of Authorization for Issue

These condensed interim financial statements (un-audited) for the half year ended December 31, 2024
were approved and authorised for issuance by the Board of Directors on 13 February 2025.

General

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.
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